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“In the depth of winter, I finally 
learned that there was in me an 
invincible summer.”
Albert Camus, French philosopher, author and 2nd youngest 
recipient of the Nobel Prize in Literature (1913-1960)
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Record Jan-Feb IG Issuance
Pre-funding has been an important theme for corporates in 2023.  Issuers moved at a record pace this 
January and February to take advantage of strong investor appetite for well capitalized balance 
sheets at attractive yields.  The record $299 bn of IG issuance in January-February represented ~25% 
of full 2023 supply forecasts of $1.2 trillion.

Source: (1)  MUFG CMG. IFR. Data through February 28, 2023. 

USD IG Issuance (Jan-Feb), bn +26%
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Disappointing March IG Issuance 
March has historically been one of the most active IG issuance months of the year given annual pre-
funding objectives by many corporates as well as Q1 earnings blackout periods in April. Given bank 
sector stress and market tightening, March 2023 issuance volumes came in well below expectations.

Source: (1)  Credit Flow Research. Data as of March 31, 2023.   
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Disappointing March IG & HY Issuance 
Bank sector stress sharply tightened financial conditions during the March 13th and 20th weeks, 
driving new issue volumes for the month well below prior year levels. While March IG issuance 
volumes declined nearly 60% Y/Y, March HY issuance declined > 50% Y/Y, and was below the low
end of $10-$20bn forecast ranges. 

Source: (1-2 ) Credit Flow Research. Data as of March 31, 2023.  
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5th Largest IG Quarter on Record 
While issuance volumes were below expectations in March, the record Jan-Feb volumes were enough 
to push Q1 IG issuance volumes to be the 5th largest quarterly issuance period in the history of the 
USD bond markets. Notably, each of the top five IG issuance quarters in history have occurred since 
COVID began in Q1 2020. 

Source: (1)  Credit Flow Research. Data as of March 31, 2023. 
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Optimism Around April IG Issuance 
Though earnings blackouts tend to dampen new issue volumes, April 2023 IG issuance could exceed 
forecasts given tepid issuance in March, lower than anticipated bank issuance in Q1 and the attraction 
of declining rates. Notably, April has topped the $100bn mark in four of the last five years.

Source: (1)  Credit Flow Research. Data as of March 31, 2023. 

Historical perspective on US IG issuance volume in April, USD bn
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April Optimism 
Although consensus forecasts for April IG issuance remain modest at approximately $100 billion area, 
actual issuance could exceed expectations if the recent “pocket of stability” in late March continues 

Source: (1)  Credit Flow Research. Data as of  March 31, 2023. 
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10 Largest April IG Issuance Years on Record 
Forecasts for April 2023 IG issuance would align with the 8 th largest April on record, 
but could exceed expectations. 

Source: (1)  Credit Flow Research. Data as of March 31, 2023. 
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Pre-Funding Strategies Remain Critically Important 
Given rising financial stability and recession risk, we believe it is critically important that issuers with 
2023 financing needs move quickly to pre-fund during episodic “pockets of stability” in the months 
ahead. In nearly 20 US recessions over the last 100 years, USD corporate credit spreads peaked 
BEFORE the recession on only one occasion. As such, we believe gap-out risk on spreads is high for  
the 2H of 2023.

Source: (1)  Capital Economics, “We Think US Corporate Bond Spreads Will Widen Again” (December 12, 2022). Shiller, NBER, Bloo mberg, Refinitiv. Spreads are derived using the 
OAS of ICE BofA (2000-today) or Moody’s seasoned Baa-rated US corporate bond yield (1962-1999) or the NBER US yields on lowest rating corporate bonds (1920-1961). 
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Market Volatility Rose Sharply in Q1 2023 

Source:  (1-4)  Bloomberg. Data as of March 31, 2023.
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UST Rates Rallied in Q1 2023 

Source: (1)  Bloomberg. Data as of March 31, 2023. 
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USD Credit Spreads Widened in Q1 2023 

Source: (1)  Bloomberg. Data as of March 31, 2023. Bloomberg OAS Indices. 
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Tech Stocks Outperformed Q1 2023 

Source: (1-6)  Bloomberg. Data as of March 31, 2023. 
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Financial Stocks Underperformed in Q1 2023 

Source:  (1)  Bloomberg. Data as of March 31, 2023.
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European Shares Cont’d Their Outperformance in Q1 2023 

Source: (1-6)  Bloomberg. Data as of March 31, 2023. 
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Commodity Prices Dropped in Q1 2023 

Source: (1-6)  Bloomberg. Data as of March 31, 2023. 
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G10 Currencies in Q1 2023 

Source:  (1-2 ) Bloomberg. Data as of March 31, 2023. Performance is vs. USD.
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“I’ll tell you a big secret, mon cher.  
Don’t wait for the Last Judgment.  

It takes place every day.”

Albert Camus, 1957 Nobel Prize winning
French author in his acclaimed novel, The Fall
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Disclaimer
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that a particular transaction or strategy will be effective in light of your business objectives or operations. Before enteri ng into any particular transaction, you 
are advised to obtain such independent financial, legal, accounting and other advice as may be appropriate under the circumstances. In any event, any 
decis ion to enter into a transaction will be yours alone, not based on information prepared or provided by MUFG. MUFG hereby disclaims any responsibility to 
you concerning the characterization or identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with any 
particular transaction or business strategy. MUFG is  not acting and does not purport to act in any way as an advisor or in a fiduciary capacity.

Certain information contained in this  presentation has been obtained or derived from third party sources and such information is believed to be correct and 
reliable but has not been independently verified.  While MUFG believes that factual statements herein and any assumptions on which information herein are 
based, are in each case accurate, MUFG makes no representation or warranty regarding such accuracy and shall not be responsib le for any inaccuracy in such 
statements or assumptions. Note that MUFG may have issued, and may in the future issue, other reports that are inconsistent with or that reach conclusions 
different from the information set forth herein. Such other reports, if any, reflect the different assumptions, views and/or analytical methods of the analysts who 
prepared them, and MUFG is  under no obligation to ensure that such other reports are brought to your attention.  Furthermore, the information may not be 
current due to, among other things, changes in the financial markets or economic environment and MUFG has no obligation to up date any such information 
contained in this  presentation.  This  presentation is  not intended to forecast or predict future events. Past performance is  not a guarantee or indication of 
future results . Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm quotes as to either price 
or s ize. This  presentation has been prepared by members of our capital markets strategy team and does not necessarily represe nt the MUFG “house” view.

This presentation is  proprietary to MUFG Securities and may not be quoted, circulated or otherwise referred to without our pr ior written consent. 
Notwithstanding this , MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including bu t not limited to any direct, 
indirect or consequential loss, loss of profits  and damages) aris ing from any reliance on or usage of this  presentation and a ccepts no legal responsibility to any 
investor who directly or indirectly receives this  material.

IRS Circular 230 Disclosure : MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any
attachments) is  not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recomm endation by anyone not 
affiliated with MUFG Securities of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties .

The MUFG logo and name is  a service mark of Mitsubishi UFJ Financial Group, Inc., and may be used by it or other Group compan ies for branding or 
marketing purposes. Group companies include MUFG Bank, MUFG Americas Capital Leasing & Finance, LLC, Mitsubishi UFJ Trust and Banking Corporation, 
and MUFG Securities Americas Inc. Corporate or commercial lending or deposit activities are performed by banking affiliates o f MUFG, including, in the 
United States, MUFG Bank.

FLOES™ is a service mark of MUFG Securities Americas Inc. 
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