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Chart of the Day
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The headline US Consumer Price Index (CPI) continued to moderate in May, fallingto a more
than two year low of 4.0% y/y driven by another sharp (-3.6% m/m) decline in energy prices.
Core prices came in slightly above consensus at 5.3% y/y, with the 0.4% m/m increase in
core prices partly due to a 4.4% m/m increase in used vehicle prices.

Breakdown of CPI by components
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Core goods and services continued their directional trend since March with services inflation
declining to 6.6% y/y (after 19 months of steady increases) and goods inflation flat on the
month at 2.0% y/y.

US core goods and services inflation, y/y Peak

Feb 2022: 12.3%

12%

10% Core
services:
8% 6.6%

6%

4%

2%
0%

-2%
Jan-2019 May-2023

While m/m inflation data provides very useful information on the recent momentum in
(dis)inflation, a look at today’s CPI data on a y/y basis provides a useful lens on the
categories in which the consumer is feeling the most cost pressure relative to one year ago.
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Recreation services 6% Energy services 2% Health insurance (-21%)

Source: (1-3) Bureau of Labor Statistics. CP| Report May 2023. Bloomberg. Data asof June 13, 2023. Goods is commodities less food and energy commodities. Services isless energy.
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“Macro stability isn't everything, but without it, you have nothing.”




