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Global M&A volumes in 2023 slowed to the lowest levels in more than a decade ($2.3
trillion), less than half the record volumes of just two years ago. Key contributors to the
decline included access and cost of capital, as well as a challenging regulatory
environment. Even with rising recession risk in 2024, we expect global M&A volumes to
improve in anticipation of the recovery, though not likely to the level of deal activity in the
five years preceding COVID.
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2021 Catalysts for 2024 Deal Activity
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Dampened 2023 M&A Should Reboundin 2024

Question: Which ofthe following were the top obstacles to M&A overthe past 12 months?

Inflationary pressure | 44%
Heightened interest rates | 40%

General economic conditions 30%
Availability of quality targets \_ 27%

Availability of capital [ N o7

Buyer competition 20%
Valuation | 8% Pl
improve in 2024
Supply chain disruptions \_ 13%

Due diligence 13%
Regulatory environment 12%
Antitrust enforcement 11%
Geopolitical tensions 10%

Source: (1) Bloomberg. Data as December20, 2023. Institute for Mergers, Acquisitions & Alliances. 2023 data through November 30, 2023. SP Global “End of rate hikes cantrigger M&A
tumaround”. PWC “US Deals 2024 Outlook”. (2) Dykema, “M&A 19th Annual Mergers & Acquisitions Outlook Survey.”2023 Gossett PLLC. Survey of group of 263 CEOs, CFOs, and other
seniorcompany officers and executives, as wellas professional advisorsengaged in the M&A industry. Represents a cross sectionof executives and M&A advisors engaged in more than a
doze sectors representing companies with annualrevenues fromless than $1 million to more than $1 billion.
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