
Source:  (1-3 )  Bureau of Labor Statistics. CPI Report December 2023. Bloomberg. Data as of January 11, 2024. Goods is commodities less food and energy commodities. Services is less 
energy. 

While m/m inflation data provides very useful information on the recent momentum in 
(dis)inflation, a look at today’s CPI data on a y/y basis provides a useful lens on the 
categories in which the consumer is feeling the most cost pressure (and relief) relative to 
one year ago. 

December US inflation by sector (y/y) 
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Shelter and transportation costs drove December’s upside surprise. Shelter inflation, which 
has been “sticky” throughout the post-COVID period, increased 0.5% in December, an 
acceleration from November’s 0.4%. Transportation costs were also higher as used vehicle 
prices increased 0.5% despite expectations for price declines. Motor vehicle insurance also 
increased 1.5% m/m and is 20.3% higher than a year ago. All in, core goods prices increased 
0.2% year-over-year in December, an acceleration from November’s flat reading while core 
services declined to 5.3% y/y vs. 5.5% in November. 

US core goods and services inflation, y/y 

Core inflation increased 0.3% m/m in December and 3.9% on a year-over-year basis, 
higher than the 3.8% consensus expectation. Headline inflation was also higher than 
expected, increasing 0.3% m/m (an acceleration from 0.1% in November) and 3.4% y/y 
vs. expectations of 3.2%. The market continues to price ~140 bps of Fed rate cuts in 2024 
beginning in May, roughly double the Fed’s forecast of 75 bps. 

Breakdown of CPI by components
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