
Source: (1-2 ) IMF World Economic Outlook. October 2023. CPI is yearly average. Post-COVID average is 2025-2028. 

The global economy has been far more resilient to higher rates and inflation than expected. 
However, with more limited fiscal and monetary policy, alongside elevated debt and aging 
demographics, global growth is expected to be structurally lower in the post-pandemic 
world. As 2024 unfolds, “rolling recessions” (i.e., Europe, manufacturing) will evolve into 
“rolling recoveries”, albeit less synchronized than the tightening cycle itself. 
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Advanced economy inflation is trending lower after the COVID induced supply-chain 
shocks. However, numerous global mega-trends are likely to keep advanced economy 
inflation structurally higher in the decade ahead, including: labor shortages, restructured 
supply chains, energy transition, and US-China structural rivalry. In 2024, look for the pace of 
disinflation to diverge more across economies.
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