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2024 Global Economic Forecasts

The global economy is expected to grow at just 2.1% in 2024, well below its 3.5% long term average.

Notably, not a single G7 economy is projected to grow above 1.5% in the year ahead. Risksto consensus

growth forecasts are skewed to the downside.
GDP growth forecasts, y/y

Region/ country
North America
BB Mexico
BE= Us

J«J) Canada
m Eurozone

Ireland
Spain
Netherlands
France
Finland
ltaly
Germany
Other Europe
Poland
I Russia
Denmark
Switzerland
Turkey
Czech Republic
S UK
Norway
Sweden

2023E

3.3%
2.4%
0.9%
0.5%
(-2.1%)
2.4%
0.1%
0.8%
(-0.4%)
0.7%
(-0.2%)

0.7%
3.0%
1.1%
0.7%
4.0%
(-0.5%)
0.6%
0.1%
(-0.4%)

2024E

1.9%
1.2%
(-0.6%)
0.6%
1.8%
1.3%
0.8%
0.6%
0.6%
0.5%
(-0.1%)

2.8%
2.3%
1.8%
1.2%
1.0%
0.9%
0.5%
0.2%
(-0.1%)

Source: (1) Oxford Economics. Data as of January 9, 2023.
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Region/ country

APAC

e INdlia

China
Indonesia
New Zealand
Singapore
South Korea

B Australia

@® Japan
LatAm
Chile
Brazil
Colombia
Argentina
MENA
=3 Saudi Arabia
UAE
Sub-Saharan Africa
Qatar

Egypt
Kuwait

Oman
South Africa

2023E
4.3%
7.0%
5.2%
5.1%
1.7%
0.9%
1.2%
2.0%
1.7%
2.0%
(-0.1%)
2.9%
1.1%
(-1.4%)
1.4%
(-0.5%)
2.5%
3.1%
1.1%
2.1%
1.6%
1.4%
0.5%

2024E

3.5%
5.7%
4.4%
4.4%
2.1%
2.0%
1.4%
1.2%
0.7%
0.8%
1.6%
0.4%
0.3%

(-1.8%)

3.0%
5.0%
4.4%
3.3%
2.5%
2.3%
2.1%
1.7%
0.7%
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10 Key Economic Themesin 2024

Global Growth Below Trend
Inflation Normalizing Above Trend
Monetary Policy Easing

Less Stimulative US Fiscal Impulse
US Recession Risk in Focus
Europe’s Manufacturing Recovery
China’s Structural Slowdown

De-globalization & Fragmentation

1.
2.
3.
4.
9.
6.
7.
8.
9.

Structurally Tight Labor Markets

-
O

Productivity Cycle Optimism




#1. Global Growth Below Trend %

The global economy has been far moreresilientto higher rates and inflation than expected. However,
with more limited fiscal and monetary policy, alongside elevated debt and aging demographics,
global growthis expected to be structurally lowerin the post-pandemicworld. As 2024 unfolds,
“rolling recessions” (by region or sector) will evolve into “rolling recoveries”, albeit less synchronized
thanthetightening cycle itself. COVID

Global GDP growth, y/y crisis

7% A

Pre-COVID decade avg

(2010_201 9):3.7% Post-COVID IMF growth

II forecastavg (2022 - 28): 3.1%
-3%
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Source: (1) IMF World Economic Outlook October2023.
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#2. Inflation Normalizing Above Trend ®

Advanced economy inflation is trending lower after the COVID induced supply-chain shocks. However,
numerous global mega-trends are likely to keep advanced economy inflation structurally higherin the

decade ahead, including: labor shortages, restructured supply chains, energy transition, and US-China
structural rivalry. In 2024, lookforthe pace of disinflation to diverge more across economies.

Advanced Economies CPI, y/y

8%

COVID
crisis
More normalized post-
COVID LT inflation
Pre-COVID decade avg forecast avg (2025 28):
I (2010-2019): 1.5% I I I -

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Source: (1) IMF World Economic Outlook October2023. CPl is yearly average. Post-COVID average is 2025 - 2028.
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#3. Monetary Policy Easing

Aswe enter 2024, the G10 tightening cycle of 2022-23 is nearly complete, with most central banks

expected to pivottoward a synchronized easing of policy in 2H 2024. While the Fed is forecasting three
rate cuts (75 bps) in 2024, the market is currently expecting policy easing in 2024 at nearly double that

pace.
= Fed Funds Rate
6%
July 2023:
Last Fed hike \\
\
\
8
May 2024:

Market timing
of firstrate cut

-1%
2021 2024

“ ECB Deposit Facility Rate

6%

Sept2023:
Last ECB hike

April 2024:
Market timing
of firstrate cut

— 1

-1%
2021 2024

Nonetheless, the fullimpactof2022-23 tightening will still operate with a lag as 2024 unfolds.

N L1

BoE Official Bank Rate
7 N
6%

Aug 2023:
Last BoE hike

June 2024:
Market timing
of firstrate cut

-1%

2021 2024

As the Fed pivots toward easing by mid-year, look for lower
UST yields to drive a higher pace of fund flows into corporate credit

Source: (1-3) Bloomberg. Data as of January 9, 2023.

The GlobalEconomyin 2024/ JAN 2024/ page 11



#4. Less Stimulative US Fiscal Impulse L=

Global fiscal and monetary policy will move in the same direction across many economies in 2024, but
notinthe US. Asagreed in June's US debt ceiling agreement, and per the January 2024 spending
agreement from Congress, US Government spending will remain roughlyflatto 2023 in FY 2024 at
$1.59 trillion, thereby not providing the incrementalfiscal impulse of the recent COVID crisis years. As
important,the boom in COVID-era US state and local spending is expected to grow at halfthe pacein
FY 2024, and even more slowly in FY 2025.

Deadlines for FY Congressional Appropriations Bills
B Jan. 19,2024 |l Feb.2, 2024

e
Transportation .'.‘
e

Justice Defense i r"!""l"l""l'l'l"l'i-r'nr

. Military
Agriculture- Energy and :
FDA Water SERSHTRET | | oy
VA
O
C e
ornmerce Financial Homeland i

Services

Security

—.r—!‘—'.-—-

‘1‘ 4 " l r-‘
& r’: ﬁ I l

Science

. Labor 1 e
Interior Legislative
. HHS
Environment ) Branch
Education

Stateand
Foreign
Operations

Source: (1) Bloomberg Government, “What too Know in Washingto n: Congress Strikes
Broad Funding Bill” (January 8,2024).
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#5. US Recession Risk in Focus E

Whilethe US economyand consumer have been far more resilientthan anticipated, dozens of
economic and market metrics pointto a 2024 slowdown. 32 of 56 economistssurveyed by
Bloomberg now assign >50% probability of US recession in 2024. Giventhe pace of Fed tightening,

impact of depleting savings and inflation on the consumer, andtighter bank lending standards, the
US and global economy are poised to decelerate in 2024.

US GDP, Q/Q Probability of US recession in 2024

US quarterly GDP growth forecast, g/q Bloomberg survey of 56 economists

I
0.25%

|

0.19%

0.12%
0.07% 0.07% I

Q4 2023 Q12024 Q22024 Q32024 Q42024

>
<
Q

o
R

25% 50% 75% 100%

Source: (1) US GDP Q/Q is Oxford Economics. Data as of January 9, 2024.(2) Bloomberg. Data as of January 9, 2024. Recession pro bability forecasts from Bloomberg co ntributors.
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#6. Europe’s Manufacturing Recovery

Europe’s manufacturing sector, so critical to its export-driven economy, finished 2023 in deep
contractionterritory with a grim outlook for near-term recovery in early 2024. The manufacturing
contraction has been historicin its length and remains broad-based. Infact, every major European
manufacturing sector has been in negative territory on tighter creditconditionsand slower global
growth. As 2024 progresses, the two-year downturn across Europe’s industrial sector should rebound
modestly, asthe globaleconomy recovers and global central banks pivot policytoward easing.

Eurozone manufacturing PMis

70 f Expansion Modest 2H 2024 Recovery

* Improvement after two-year
contraction in 2022-23

* Global monetary policy easing

* Modest 2H global growth

recovery

\ Dec 2023
50 ff o oo o - e -

Z Spain: 46.2
BB tely: 453
“ Eurozone: 44.4
Bl Germany: 43.3

F : 42.1
. BB rance

2021 2022 2023

Source: (1) Oxford Economics. Bloomberg. Data asof January 9, 2024. Neutral is equal to 50.
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#7. China’s Structural Slowdown

After four decades of super-charged growth well above advanced economyrates, the new normal for
post-COVID China growth in the decade ahead will likely fall below 5%. In fact, the IMF is forecasting
China growth <4%in coming years, lessthan halfthe rate of recent decades. The slowdowniin
China’seconomy has been broad based and driven by a plethora of structural and cyclical factors,
both internaland external.

China Real GDP Growth

16%

New normal
for China

growth <5%:

1030 2022: 3.0%
1980s/Avg: 9.9% 1990sAvg: 10.0% 2000s Avy: § (3% 2023E: 5.2%

[2024E:4.4% |
010s Avg: 7.7% 2025E: 4.0%
| | | 020s est.: < 5%

1981 2025

Source: (1) Oxford Economics. Data as of January 9, 2024.
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#8. De-globalization & Fragmentation ®

Following theiraccessionintothe WTO in Dec 2001, China’s market share of US imports more than
doubledfrom about 10% to nearly 22% in just 15 years. Sincethe peak of the trade wars in 2018,
China’smarket share of US imports has declined from approximately 22%to 14%in just 5 years as US
MNCs restructure supply chains and diversify production into Mexico, Europe and Asia. While
Vietnam and India have been the largest beneficiaries of China's five year net decline, supply chain
shifts are occurring across dozens of industries and countries concurrently.

Share of US goods imports from China

Peak
Mar 2018:21.8%

22%

13.9%

10.9%

10%
2003 2005 2008 2010 2013 2015 2018 2020 2023

Source: (1) US Census Bureau. Dataisrolling 12-month average through November2023.
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#9. Structurally Tight Labor Markets

On average, the unemployment rate rises by approximately 3.5 percentage points from its cyclical
trough to peak duringand after US recessions. Additionally, in every post-WWII recession, the US
unemployment rate has risen above 6.0%. Structurallytight post-COVID US labor markets could
supporta “softlanding”, delay expected rate cuttiming and keep the unemployment rate below 6%
forthe firsttime duringa US recession.

Change in unemployment rate, from tlrough to peak, during and after recession (percentage points)

L=

2020 | 1.2 Highest

2007
2001
1990
1981

2.0

2.3

1980 [ 1.5

Lowest

1973
1969
1960
1957
1953
1948

Changein 2023 Cycle
2023 [ 0.5

1.9

2.6

3.6

4.2

3.4

4.1
Median: 3.5

Source: (1-2)Bureau of Labor Statistics. Data as of January 9, 2024.
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16%

0%
Jan-1980

US unemployment rate

3.7%

Cycle Low
Jan & Apr 2023

3.4%

Dec-2023



#10. Productivity Cycle Optimism

L=

The US economy has nothada sustained acceleration in productivity since the late 1990s.
Following a transitory surge during COVID due to a temporary surge in unemployment, US
productivity growth is poised to remain above its multi-decade 1.5% average on a multi-year basis.
While an element of productivity growth is cyclical and therefore tied to growth, we believe that an
acceleration in capital investment, innovation and productivity is emerging as a sustainable mega-

themein the post-COVID period.

Non-financial corporates productivity 5Y average, g/q

1990s productivity cycle

3.5% (

Annual Avg
2.5%  (1980-2019):
1.9%

15 NN e fo = o = e e o e = = = = = = -

Annual Avg
(2007-2019):
O,
iz 1.5%

1990 1996 2001

Source: (1) Bureau of Labor Statistics. Data as of January 9, 2024.

The Global Economyin 2024/ JAN 2024/ page 18

2007

2012

COVID Cirisis

Transitory jump
as unemployment
briefly surged

e

Q3 2023:
------ A 1.74%

2017 2023
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2024 US Growth Outlook =

2023 growth outperformed expectations due to more robust consumer spending and resilient
corporate balance sheets. While 2024 growth is expected to decelerate, numerous tailwinds,
including tight labor markets, stronger consumer balance sheets and technology driveninnovation,
shouldlimitthe downside risk in potential recession scenarios.

US GDP growth, y/y
Structurally tight labor markets and wage growth
5.8% é Stronger corporate and consumer balance sheets
@)
|—_' Implementation of budgeted large-scale infrastructure
8 (Inflation Reduction Act, CHIPS Act)
N . o .
g Advances in productivity enhancing technology (Al)
N
LL . o
nflation normalizin
(o) Inflat lizing
(2]
2.4% e
1.9% S Depleted excess savings / restart of student loan payments

. (o] E

(@]
1.2% P More restricted access to capital for smaller businesses

Ll
¥

Contracting business investment

Election uncertainty and posturing in Washington impacting fiscal

2021 2022 2023 2024 policy / budgeting (ongoing shutdown risk, tighter fiscal policy)

Source: (1) Oxford Economics, “Growth to slow from unsustainable levels”; “The only way is down from Q3 GDP”. Data as of January 8, 2024. CreditSights, “2024 Sector
Snapshot: US Consumer”.
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2024 Canada Growth Outlook I*I

The technicalrecessionin Q2 and Q3 2023 (accordingto advance estimates)is expected to broaden
and deepen intoearly 2024 as the full impact oftighter monetary policy weighs on demand.
Consumers and businessesshould lead the transition from moderate recessionto modest recovery in
2H 2024.

Canada GDP growth, y/
9 Iy Inflation returning to BoC target by late 2024

[¢)
5.3% BoC easing cycle tailwinds in 2H 2024
Resilient medium-long term commodity price outlook
3.8%
Linkages to resilient US economy
Lagging impact of 2023 policy tightening
High household debt levels / mortgage rate exposure
Weaker corporate investment activity / labor market weakness

0.9%

Record breaking 2023 wildfire season

¥
O
)
—
| o
2
O
<
N
(=)
~N
L
o
)
o
Ll
=
o
o
>
L
¥

Deceleration in global and US economy in 2024
(challenge for Canadian exports)

(-0.6%)
2021 2022 2023 2024

Extended CAD weakness

Source: (1) Oxford Economics, “Shallow recession now underway expectedto deepen”; “Population boom will liftthe economy, but only overtime”. Dataasof January 8, 2024.
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2024 Mexico Growth Outlook I@.

Mexico's growth largely exceeded expectationsin 2023 as it benefitted from strong domestic
demand, declininginflationand“nearshoring” by US companies. Going forward, while growth is
expected to moderate in 2024, numerous economic tailwinds should support Mexico's growth
prospectsinthe medium term.

Mexico GDP growth, y/y
US “nearshoring” of supply chains

6.0%

Inflation declining toward target
Robust private consumption

Strong construction and auto production sectors

3.9%
3.3%

Well capitalized banking system (NPLs near record lows)

Tight labor market
1.9%

Very low total factor productivity vs. global peers

¥
O
)
—
| o
2
O
<
N
o
~N
L
o
)
0.4
Ll
=
o
o
>
L
¥

Decelerating US growth

Looser fiscal policy expected

2021 2022 2023 2024

Source: (1) Oxford Economics. DataasofJanuary 8,2024. IMF, “2023 Article IV Co nsultation”.
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2024 Brazil Growth Outlook

Annual growth in Brazil is expected to decelerate meaningfullyin 2024 as higher publicand private
debt constrain growth and services inflation remains elevated. Steady easing of monetary policy will
be a modesttailwindin 2024, but volatility in commodity prices will be a challenge.

Brazil GDP growth, y/y
Supply chain diversification away from China

5.1% Easing from heavily restrictive monetary policy

Long-term infrastructure investment plan

Relatively strong domestic demand

3.1% 299

Inflation declining (slowly) toward target
Elevated and rising government debt

Very low total factor productivity vs. global peers

XY
@)
@)
|
l_
>
@)
<
N
=)
N
T
@)
n
o
w
=>
[
(@)
>
L
R

0.4%
]

2021 2022 2023 2024

Volatile commodity prices

Impact of slower China growth

Source: (1) Oxford Economics, “Weak Q3 GDP might debut atechnical recession”. Data asof January 8,2024.
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2024 Argentina Growth Outlook

Argentina’s economy is expectedto stay deep in contractionary territory in 2024 as newly elected
President Javier Mileiimplements his “shock policy” to tame hyperinflation. While a divided Congress
will [imitthe policies Milei canimplementearly on, markets should expect sizable fiscal consolidation
and the removal of some capital and FX controls. Nearterm, reforms may cause a surge in inflationand
weaker growth; however, structural reform is necessary to support the longerterm economic outlook.

Argentina GDP growth, y/y
Moderating commodity prices
10.7%
Resilient labor market
Improved export taxes expected due to end of drought
Energy surplus expected in 2024
5.0%

Hyperinflation (>140% y/y) / deteriorating real income

President Javier Milei policy reforms (capital control removal,
fuel subsidy cuts, fiscal consolidations, trade liberalization,
privatization of some public companies)

Fragmented Congress will make some reforms more challenging
(i.e., dollarization)

N4
O
)
—
|
2
O
<
N
o
N
L
o
)
o
Ll
=
o
o
>
L
¥

(-1.4%)  (1.8%)

Currency volatility & controls

High foreign currency public debt obligations

2021 2022 2023 2024

Source: (1) Oxford Economics. DataasofJanuary 8,2024. BBVA Research.
The GlobalEconomyin 2024/ JAN 2024/ page 24
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2024 Eurozone Growth Outlook

Successive COVID, inflation, and energy shocks have challenged the Eurozone economy and weighed
heavilyon consumersentiment. Since Q3 2022, Eurozone growth has averaged just0.1% g/q with
individual economies (i.e., Germany) suffering technical recessionsin thattime period. While 2024
growth may modestly rebound from the 2023 lows, numerous headwinds are expected to persist.

Eurozone GDP growth, y/y
"4 Tight labor markets / solid wage growth
5 99, Easing inflation
Lower energy prices
Slower decline in excess savings vs. US
3.4%

Manufacturing recovery after 2023 contraction
Lackluster spending & investment

Tighter credit conditions / declining loan demand

KEY DRIVERS OF 2024 OUTLOOK

0.5% 0.6%

2021 2022 2023 2024

Source: (1) Oxford Economics, “Outlook for2024 GDP growth revised lower”; “No light atthe end ofthe tunnel foreurozone industry”; “Key themes 2024 - A fragile recovery
will gain impulse”. Data as of January 8, 2024.

The GlobalEconomyin 2024/ JAN 2024/ page 26

Energy supply disruption risk

28 Exposure to decelerating China & global economy
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2024 UK Growth Outlook S

The lagged impact of monetary tightening and significantly more restrictive fiscal policy are expected
to weigh on 2024 growth. While activity is forecast to remain softin early 2024, sticky price and wage
inflation are likely to preventthe BoE from cutting ratesin thefirst half ofthe year.

UK GDP growth, y/y

8.7%

4.4%

0.6%

2021 2022 2023

0.5%
]

2024

XY
O
o
-
[
2
o
<
AN
o
N
L
o
wn
o
L
=
o
(@]
P
L
XY

Wage growth / real income increasing

Inflation normalizing faster than expected

Public sector pay disputes declining gradually, fewer strike disruptions
Short term pre-election fiscal support

Declining energy costs

1.5 mm mortgagors due to refinance at higher rates by YE 2024
Household debt interest 2x 2022 levels

Loss of energy support payments to households

Housing market correction

More restrictive fiscal policy (tax increases)

Restrictive monetary policy in TH 2024

Brexit related export weakness (quotas, tariffs)

Source: (1) Oxford Economics, “The BoE will hold firm despite weak growth o utlook”; “Key themes 2024 - Tight policy settings weigh on growth”. Data as of January 8, 2024.
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2024 Germany Growth Outlook __

German industrial activity may have bottomedin Q4 2023, but the outlook remains gloomy into 2024
despite the factthatthe German economy has barely grown since before the pandemic. German
industrial activityis also highly leveredto a structurally slower Chinese economy. Domestically,
consumer confidence and consumption remain weak due, in part, to weakerreal income.

YA Rapidly falling inflation
Germany GDP growth, y/y

3.1%

Financial conditions easing

Property value decline expected to slow

Weak industrial sector, though recovering from 2023
contraction

1.9%

Lower energy costs

Subdued consumption, weak consumer confidence,
lower real income

Technical recession already in 2022 / 2023

Constitutionally mandated fiscal consolidation
(debt-brake rule)

KEY DRIVERS OF 2024 OUTLOOK

— Declining longer term potential growth

(:0.2%) (0-1%)
2021 2022 2023 2024

Rising unemployment

Source: (1) Oxford Economics, “Outlook is still bleak despite strongerthan-expected Q3 GDP”. DataasofJanuary 8, 2024.
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2024 France Growth Outlook I I

France's economy proved more resilient than many anticipatedin 2023 as domesticdemand and
investment surprisedto the upside. However, the full impact ofthe ECB’'s monetary tightening is
expected to drag on 2024 growth with bank credittighterand loan demand declining. Longerterm, a
divided government could challenge structural reforms.

France GDP growth, y/y Resilient domestic demand, stronger public and private
consumption
6.4% . .
o) Tight labor markets
lc__l> Wage negotiations expected to yield solid pay increases
8 Inflation expected to normalize to 2% area in 2024
<
g Lower energy costs
E Unfavorable external conditions / falling net exports
@)
n Sticky services inflation
2.5% i ,
> Weaker consumer confidence
o
e Tight bank lending conditions / declining loan demand
w
0.8% X

Declining home prices

0.6%

2021 2022 2023 2024

Dividend Parliament challenging structural reforms

High corporate debt levels

Source: (1) Oxford Economics, “Growth slows but resists”. Data as of January 8, 2024.
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2024 ltaly Growth Outlook il

ltaly’s economy largely stagnated into year-end 2023 while fears of fiscal loosening and debt
sustainability caused sovereign bondyields to move meaningfullywiderin Q3. Yields have recovered
into yearend, butlongerterm sustainability concerns remain while near-term consumer and industrial
activity has weakened.

Italy GDP growth, y/y
8.3%

Improved disposable income in 2024
Inflation below 2%

Next Generation EU recovery package
Retail sales recovering

3.9% Economy stagnating in late 2023

Wider sovereign spreads on debt sustainability
questions

Industrial sector recession
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o
-l
[
2
o
<
AN
o
N
L
o
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0.7%  0.5%

]
2021 2022 2023 2024

Weaker business confidence

Depressed consumption levels

Source: (1) Oxford Economics, “Outlook still subdued despite better-than-expected GDP”. Data as of January 8, 2024.
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2024 Saudi Arabia Growth Outlook

Saudi Arabia’s economy is highly vulnerable to oil price swings and while the government is committed
to extensive reform and investment diversification, the programs require taking on large debt loads. That
said, growth is expected to recover strongly in 2024 due to demographic tailwinds and a government
commitment of nearly $1 tn in Vision 2030 projects.

Saudi Arabia GDP growth, y/y Structural reform spending supporting non-

hydrocarbon diversification
8.7%

Inflation pressure easing
Low / sustainable public debt levels
Young population / demographics

5.0% Strong wealth buffers

4.3%
° Structural changes improving “Ease of Doing Business
Rankings”

Unemployment rising but near historic lows

QOil price volatility (oil related GDP is ~40% of total)
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Voluntary oil production cuts

(-0.5%)

Elevated interest rates likely to weigh on credit

Household spending growth expected to moderate

2021 2022 2023 2024

Source: (1) Oxford Economics. DataasofJanuary 8,2024. BNP Paribas, “Saudi Arabia - Favourable Economic Momentum”. Fitch Solutions, “SaudiArabia 2024 Co nsumer Outlook”.
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2024 Turkey Growth Outlook

After electionsin May of 2023, Turkey’s central bank pivoted to tighter monetary policy in an attempt
to reign in hyperinflation. The shiftin policy hashelped investor sentiment, but should slow growth in
2024. Turkey is undertaking structural reform that will challenge the near-term outlook butis
necessary for fiscal soundnessoverthe mediumandlongterm.

Turk DP h
urkey GDP growth, y/y A Moderate financial sector liberalization
11.4% N4 Tighter financial conditions reducing pressure on Lira
) O (though confidence still low after successive devaluations
@) o
= and bouts of volatility)
>
O Large reconstruction efforts after February 2023 earthquake
N likely to support growth in 2024
S
CLS Pivot to tighter monetary policy / weaker fiscal balance
5.5%
é’ Persistent hyperinflation (though expected to peak in mid
4.0% N 2022)
o
e Central bank reserve pressures
w
Y

1.0%

2021 2022 2023 2024

High inequality

W Weaker exports due to slower European and global growth

Source: (1) Oxford Economics. DataasofJanuary 8,2024. IMF, “IMF Staff Concludes Staff Visitto Turkiye”. The World Bank, “The World Bankin Turkiye”.
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2024 Russia Growth Outlook m—

After a steep decline in 2022 following Russia’s invasion of Ukraine, Russian growth rebounded in 2023 and is
expected to hold steady between 2 - 2.5% in 2024. While ongoing sanctions from the US, Europe and other global
economies have restricted access to Russia's economy, the ability to continue exporting oil at a minimal discount to
Brent has supported Russia’s fiscal stance. Longer term, structural issues around the sustainability of mortgage and
other subsidies may be a challenge, though they should supportthe economy in 2024.

Ruissia GREg oWty Low 2023 fiscal deficit / pre-2024 election spending

Low oil price discount / Rouble support measures

5.6%

Strong retail sales growth

Government war-time spending & subsidies

3.0%

Construction sector expansion

2.3%

Unemployment rate near historic low of 3% / positive wage
growth

Ongoing sanctions and war related fallout

High and rising inflation
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Very high policy rate with risk of further hikes

Slowing corporate credit growth

(-2.1%)
2021 2022 2023 2024

Limited progress on structural reform

Source: (1) Oxford Economics, “New US and EU measurestarget shadow oil tankerfleet”. Data as of January 8, 2024.
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2024 Country Profiles:
Asia-Pacific



2024 China Growth Outlook

The dual challenges of domesticstructural slowdown (property sector, demographics, rebalancing
investment vs. consumption driven growth) and weaker external demand (global growth
deceleration, geopolitics) are expected to weigh on China’s 2024 growth. While the “policy put” stil
existsin China, stimulus programs will focus on “quality” ratherthan “quantity” and will be more

targeted in nature.
China GDP growth, y/y
8.5%

5.2%

3.0%
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Targeted stimulus programs and expected RRR cuts

Benign inflation backdrop

Key role in emerging industries (renewables, EVs)

Savings rate gradually moving lower (supporting consumption)
Elevated local government and property sector debt

Weak consumer and business sentiment

Aging population / slower urbanization

Total factor productivity declining

Decelerating global economy

Global supply chain diversification / de-risking

Domestic regulatory uncertainty / differentiation between
strategic and non-strategic industries

US-China policy friction

Source: (1) Oxford Economics. “Key themes 2024 - A slower, but healthier, dragon year”; “Policy continues to lead macro data”. Data as of January 8, 2024.
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2024 Japan Growth Outlook

Japan’s economy is expected to decelerate in 2024; however, numerous tailwinds are likely to

support growth at or above long term potential. Structural reform to the corporate sector should
supportlong term labor market efficiency and increased productivity, but may cause an uptickin
failed companiesin the nearterm.

Japan GDP growth, y/y
2.3%

1.7%

0.9%
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Further BoJ policy “normalization” supporting capital inflows

Ongoing corporate governance reform
Wage inflation at ~2% for 2nd year in a row

One-off tax refund to drive positive disposable income growth
for first time in 4 years

Larger fiscal budget and ongoing fuel subsidies

Elevated consumer excess savings

Gradual consumption recovery on stable prices and rising
income

JPY appreciation from very weak levels

Stable, wage-driven inflation to support nominal GDP growth
Labor shortages (structural reform underway)

Weaker export demand due to low global capex and growth
Near term volatility in JGBs (BoJ, Fed policy speculation)

Stagnant business investment

Source: (1) Oxford Economics, “A modest upward revision in growth reflects US upgrade”; “Key themes 2024 - Willwage-led inflation gain momentum”. Data as of January 8, 2024.
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2024 India Growth Outlook —

India’s economy surprised markets with its resilience in 2023. While the economy will benefit from
long-term tailwinds (demographics, strong and growing digital infrastructure, solid domestic
demand), 2024 growth is likely to decelerate while structural reforms will be needed to reach the
economy’s long term potential.

India GDP growth, y/y

Digital infrastructure build out

Demographic tailwinds (most populous country; median age 28)

8.9%

Supply chain diversification away from China

Healthy bank balance sheets

Higher total household netsavings vs. pre-pandemic (though falling
rapidly)

67% 0%

Relatively strong domestic demand
5.7% Inflation declining toward target

Strong FX reserve position (steady/appreciating INR)
Modest subsidies ahead of election

Significant COVID-era government debt build (75% of GDP to 88.5%;
~80% today)

Fiscal consolidation

Softer labor markets (structural reform needed)
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Low / negative real income growth

Higher household debt levels and servicing costs

Weaker external demand for both goods and services

Erratic monsoon season causing uncertainty for agricultural outlook

2021 2022 2023 2024

Source: (1) Oxford Economics, “Key themes 2024 - A slowdown is coming, eventually”; “A slowdown wont be avoided”. Data as of January 8, 2024.
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2024 South Korea Growth Outlook 9,

South Korea's central bank has repeatedly revised down its forecast for 2024 growth due to weaker
consumer spending and softer constructioninvestment. Though growth is still expectedto accelerate
vs. 2023, South Korean households are challenged by higherreal estate prices and higher mortgage
rates. On the other hand, semiconductor exports likely bottomedin 2023 and are expected to re-
accelerateintheyearahead.
S Inflation declining toward target

Expected increase in semiconductor exports (1/5 of total
goods exports)

4.3%

Recovery in tourism industry
Falling energy import costs

Tighter monetary policy to weigh on domestic demand

2.6%

Geopolitical uncertainty (global semiconductor supply
chain, US-China relations)

Tepid external demand environment

1.99 1.4%
. (o

Structural slowdown in China growth

Weaker consumer spending growth
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80% increase in real estate prices over ~5 years (has
increased household debt)

>80% of mortgages are floating rate

2021 2022 2023 2024

Source: (1) Oxford Economics. DataasofJanuary 8,2024. Yonhap News Agency, “IMFraises S. Korea’s 2024 inflation forecast to 2.4 pct”.
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]
2024 Indonesia Growth Outlook

Indonesia’'s growth is expected to moderate belowtrend in 2024 but still benefit from strong and
steady domesticdemand. In contrastto a stronger domestic backdrop, the external environment is
expected to soften with lower China growth and weaker commodity prices. The impact of tight
monetary policy will drag on growth, but a focus on stabilizing the Rupiah will likely prevent Bank
Indonesiafrom cutting rates until atleast mid-2024.

Indonesia GDP growth, y/y Strong and steady domestic demand
5.3% Supply chain diversification away from China
5.1% Inflation declining toward target
4.4% Commodity down streaming (nickel, coal)
Pre-election government spending
3.7%

Demographics support growing labor force
Government projects supporting public investment
Tourism recovery to support service exports

Tax reforms supporting higher government revenue
Slower China growth to weigh on external demand

Monetary policy focus on stabilizing IDR (current account deficit in
2023 after two years of surplus)
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Post-election revenue reform focus

External funding / sensitivity to global rate environment

Weaker commodity prices to challenge terms of trade

2021 2022 2023 2024

Source: (1) Oxford Economics. DataasofJanuary 8,2024.
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2024 Australia Growth Outlook

Cost-of-living subsidies supported households in 2023; however, the strength and breadth of core
inflation pressures remains a concern for Australia andis likelyto keep RBA policy relatively hawkish.
While tightlabor markets and strong population growth will support consumption, overall growth is

expected to deceleratein 2024.

Australia GDP growth, y/y
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2.0%

1.2%

2021 2022 2023 2024

A4
o
@)
—
l—
>
@)
<
N
=)
N
T
@)
%)
o
w
=>
o
(@)
>
L
N7

Rising real household income in 2024

Strong business investment intentions

Labor market showing early cooling signs, but still tight
broadly (wage growth rising)

Strong population growth

Modestly stronger consumption growth in 2024

Inflation still elevated (above target)

RBA policy to remain restrictive

Stricter bank lending standards for household borrowing

Mortgage payments rising to >10% of disposable income

Weaker external demand, particularly with structurally
weaker China

Savings rate below pre-COVID levels

Source: (1) Oxford Economics, “RBA’s hike aimsto deal with lingering inflation”. Data as of January 8, 2024.

The Global Economyin 2024/ JAN 2024/ page 40




PT——

[T—

US Labor Markets

ContalMorkts Srtooy & MUFG

Coping With October Rate Volatility

Canita It Statagy;

onltsl Norkats Strateay

ot s steon @ MUFG

After the Downgrade

osctetans o 3 Ratee ftha 2 8 6 7073 implications o Avazma

Late Cycle Dynamics

®MuFG

Resilience

Capital Markots Sratagy

Getting Comfortable wi

Transition Period
The iiact o fohiar Finenoll Consitions o the Economy & Vitkets.  APR 2023

The Fed's Policy Conundrum
Serons i Sy et it e wanzoza

Click or scan the QR code

to view past reports,
policy notes and more.

I MUFG

ool ket uaeay () MUFG
= -

(®MUFG

ALY
32544
"ﬁﬁﬁﬂ NG-63-98 m’ﬂ

The Midterms

prs——r— kv s

(@MUFG

%

e $81.381 Trillion Debt Ceiling

What to Watch in the Bank Sectar?

btz = 1 e

() MUFG

() MUFG

P ——

—
‘Momentumn Shift
A Cloe o U oo

2

The

1 A‘.-

EHrurs

Stagflation Consarms

EMUFG

M Woekd v
o Trame b 1 R s

The End of the
Pos

The GlobalEconomyin 2024/ JAN 2024/ page 41



http://www.mufgamericas.com/insights-and-experience/insights/capital-markets-strategy

Aboutthe Authors

Tom Joyce
Managing Director
Capital Markets Strategist
New York, NY

Tom.Joyce@mufgsecurities.com
(212)405-7472

Role

Tom Joyce is a Managing Director and Capital Markets Strategist within
MUFG's global capital markets and investment banking business. Based
in New York, Tom heads a team that creates customized analytical
content for multi-national S&P 500 companies. His team provides in
depth analysis on the impact of economic, political, public policy and
regulatory dynamics on the US credit, foreign exchange, rates and
commodities markets.

Experience

Tom has over 25 years of Investment Banking experience in New York,
London, Hong Kong, and San Francisco. Over the last 15 years, Tom
created and built the Capital Markets Strategy role, advising corporate
C-Suite executives (Boards, CEOs, CFOs, and Treasurers) on the
pervasive macro forces driving markets. Tom also presents at dozens of
corporate events each year including Board meetings, CEO ExCo
sessions, CFO and Treasury off-sites, corporate leadership events and
conferences.

The GlobalEconomyin 2024/ JAN 2024/ page 42

Education

Tom’s educational background includes a year of study at Oxford
University from 1991 - 1992, a Bachelor of Arts in Political Science from
Holy Cross College in 1993, and a MBA from Kellogg Business School,
Northwestern University in 2000.

Personal

Tom resides in New Canaan, CT with his wife and four sons, where he
serves on the Board of Trustees of the New Canaan Library as well as
the Holy Cross College President’s Council.



Aboutthe Authors

Hailey Orr

Managing Director
Capital Markets Strategist
New York, NY

Hailey.Orr@mufgsecurities.com
(212)405-7429

Role

Hailey Orr is a Managing Director in MUFG's Capital Markets Strategy
group within the global capital markets and investment banking
business. The team provides market based content for corporate clients
to assistin strategic decision making. Focus areas include the impact of
economic, political, public policy and regulatory dynamics on the US
credit, foreign exchange, rates and commodities markets.

Experience

Hailey has a decade of Wall Street experience, including three years as
a Consumer Sector Specialist in Equity Sales and seven years as a
Capital Markets Strategist. Hailey is also a member of MUFG's Inclusion
& Diversity Council and has devoted years to participating in and
developing Wall Street recruiting programs.

The GlobalEconomyin 2024/ JAN 2024/ page 43

Education

Hailey graduated with honors from the University of Michigan’s Ross
School of Business with a BBA and a minor in International Studies.

Personal

In March 2020, Crain’s New York Business Magazine named Hailey one
of the “Rising Stars in Banking and Finance”.



Aboutthe Authors

Stephanie Kendal

Vice President
Capital Markets Strategist
New York, NY

Stephanie.Kendal@mufgsecurities.com
(212)405-7443

Role

Stephanie Kendal is a Vice President in MUFG's Capital Markets
Strategy group within the global capital markets and investment
banking business. The team provides market based content for
corporate clients to assist in strategic decision making. Focus areas
include the impact of economic, political, public policy and regulatory
dynamics on the US credit, foreign exchange, rates and commodities
markets.

Experience

Stephanie has spent over six years as a Capital Markets Strategist.
She is an active member of the University of Michigan recruiting team
and is focused on the diversity recruiting effort at MUFG. Stephanie is
also a part of MUFG's DEI, Culture & Philanthropy (DCP) Council.

Education

Stephanie graduated with honors from the University of Michigan's
Ross School of Business with a BBA.

Personal

Stephanie is actively involved in NYC's iMentor program, mentoring
high school students with their journey to college graduation. She
also volunteers at Experience Camps, a free summer camp program
for grieving children.

The GlobalEconomyin 2024/ JAN 2024/ page 44

Angela Sun

Analyst
Capital Markets Strategist
New York, NY

Angela.Sun@mufgsecurities.com
(212)405-6952

Role

Angela Sun is an Analyst in MUFG'’s Capital Markets Strategy group
within the global capital markets and investment banking business.
The team provides market based content for corporate clients to
assist in strategic decision making. Focus areas include the impact of
economic, political, public policy and regulatory dynamics on the US
credit, foreign exchange, rates and commodities markets.

Experience

Angela previously interned at MUFG working in Capital Markets
within the Equity Capital Markets and Leveraged Finance divisions.
She is also an active member of the Carnegie Mellon University
recruiting team.

Education

Angela graduated with honors from Carnegie Mellon University's
Tepper School of Business with a BS in Business Administration with
an additional major in Statistics and a minor in Media Design. She was
a member of Alpha Kappa Psi business fraternity and the
Undergraduate Entrepreneurship Association.



Disclaimer

The information herein provided is forinformation purposes only, andis notto be used orconsidered as investmentresearch, aproposal orthe solicitation of
an offer to sell orto buyor subscribe forsecurities or otherfinancial instruments. Neither this noranyother communication prepared by MUFG Bank, Ltd.
("MUFG Bank”), MUFG Securities Americas Inc. ("MUFG Securities”), or other MUFG Group Company (collectively, "MUFG") is orshould be construed as
investmentadvice, arecommendation or proposal to enterinto a particulartransaction orpursue a particular strategy, orany statementas to the likelihood
thata particulartransaction or strategy will be effective in lightof your business objectives or operations. Before entering into any particulartransaction, you
are advisedto obtain such independentfinancial, legal, accounting and other advice as maybe appropriate underthe circumstances. In anyevent, any
decisionto enterinto a transaction will be yours alone, notbased on information prepared or provided by MUFG. MUFG herebydisclaims anyresponsibilityto
you concerningthe characterization oridentification ofterms, conditions, and legal oraccounting or otherissues orrisksthatmayarise in connection with any
particulartransaction or business strategy. MUFG is notacting and does notpurportto actin any way as an advisororin afiduciary capacity.

Certain information contained in this presentation has beenobtained or derived from third party sourcesand suchinformation is believed to be correctand
reliable buthas notbeenindependentlyverified. While MUFG believesthatfactual statements hereinand anyassumptions on which information herein are
based, are in each caseaccurate, MUFG makes no representation or warrantyregarding such accuracyandshallnotbe responsible foranyinaccuracyin such
statements orassumptions. Note that MUFG may have issued, and mayin the future issue, otherreportsthatare inconsistentwith orthat reach conclusions
differentfrom the information setforth herein. Such otherreports, ifany, reflectthe differentassumptions, views and/or analytical methods ofthe analysts who
preparedthem,and MUFG is underno obligation to ensure thatsuch otherreports are broughtto yourattention. Furthermore, the information may notbe
currentdue to, among other things, changesin the financial markets oreconomic environmentand MUFG has no obligation to update anysuch information
containedin this presentation. This presentation is notintendedto forecastor predictfuture events. Pastperformanceis nota guarantee orindication of
future results. Any prices provided herein (otherthan those identified as being historical) are indicative onlyand do not representfirm quotes as to either price
or size. This presentation has been prepared bymembers of our capital markets strategyteam and does notnecessarilyrepresentthe MUFG “house” view.

This presentation is proprietaryto MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written consent.
Notwithstanding this, MUFG Securitiesshall notbe liablein anymannerwhatsoeverforanyconsequences orloss(including butnotlimited to any direct,
indirector consequential loss, loss of profits and damages) arising from anyreliance on orusage ofthis presentation and accepts no legal responsibilityto any
investor who directly or indirectly receives this material.

IRS Circular230Disclosure: MUFG Securities does notprovide tax advice. Accordingly, anydiscussion of U.S. tax matters included herein (including any
attachments) is notintended orwritten to be used, and cannotbe used, in connection with the promotion, marketing orrecommendation byanyone not
affiliated with MUFG Securities ofany ofthe matters addressed herein orforthe purpose ofavoiding U.S. tax-related penalties.

The MUFG logo and name is aservice mark of Mitsubishi UFJ Financial Group, Inc.,and maybe used byitor other Group companies forbranding or
marketing purposes. Group companiesinclude MUFG Bank, MUFG Americas Capital Leasing & Finance, LLC, Mitsubishi UFJ Trustand Banking Corporation,
and MUFG Securities Americas Inc. Corporate orcommercial lending or depositactivities are performed by banking affiliates of MUFG, including, in the
United States, MUFG Bank.

FLOES™ s a service mark of MUFG Securities AmericasInc.

© 2024 Mitsubishi UFJ Financial Group Inc. All rights reserved.

The Global Economyin 2024/ JAN 2024/ page 45



	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	2024 Global Economic Forecasts
	Slide Number 7
	10 Key Economic Themes in 2024
	#1. Global Growth Below Trend
	#2. Inflation Normalizing Above Trend
	#3. Monetary Policy Easing
	#4. Less Stimulative US Fiscal Impulse
	#5. US Recession Risk in Focus
	#6. Europe’s Manufacturing Recovery
	#7. China’s Structural Slowdown 
	#8. De-globalization & Fragmentation
	#9. Structurally Tight Labor Markets
	#10. Productivity Cycle Optimism
	Slide Number 19
	2024 US Growth Outlook
	2024 Canada Growth Outlook 
	2024 Mexico Growth Outlook
	2024 Brazil Growth Outlook  
	2024 Argentina Growth Outlook 
	Slide Number 25
	2024 Eurozone Growth Outlook 
	2024 UK Growth Outlook 
	2024 Germany Growth Outlook 
	2024 France Growth Outlook 
	2024 Italy Growth Outlook 
	2024 Saudi Arabia Growth Outlook 
	2024 Turkey Growth Outlook 
	2024 Russia Growth Outlook 
	Slide Number 34
	2024 China Growth Outlook 
	2024 Japan Growth Outlook 
	2024 India Growth Outlook 
	2024 South Korea Growth Outlook 
	2024 Indonesia Growth Outlook 
	2024 Australia Growth Outlook 
	Slide Number 41
	About the Authors
	About the Authors
	About the Authors
	Disclaimer

