
The US has had trade deficits with 106 countries in 2022, up from approximately 80 
countries in 1990.  Trade war 2.0 will be greater in scale and scope, and markets should not 
dismiss the possibility of universal tariffs in early 2025 across all products, all countries.  At 
a minimum, we expect more broad-based announcements involving many product 
categories and many countries (as happened on Jan 31) on a scale much larger than the 
2018-19 trade wars. 

Larger, Sooner, More Pervasive This Time 

Source: (1)  US Census Bureau. Data as of 2023. (2 ) Sidley Austin LLP . World Integrate Trade Solution. Full year data as of 20 22.
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US trade deficits 

On Jan 31, President Trump announced tariffs on three of the US largest trading partners -
Canada, Mexico and China - while indicating that additional tariffs on specific sectors and 
Europe will be forthcoming.  Trade from the EU, Canada, Mexico and China account for 
approximately 60% (~ $2 trillion) of total US imports.

Largest US Trading Partners at Epicenter of Round One
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