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“To think | might have died without having read it.”

William F. Buckley, Jr, American Conservative writer, after reading
Moby Dick in his later yearsi1925 - 2008)

“There’s a wisdom that is woe; but there's a woe
that is madness. And there’s a Catskill eagle in some souls
that can alike dive down into the blackest gorges;

and soar out of them again and be strong.”
Ishmael, in Herman Melville’s Moby Dick (1851)
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Gold & Global Equities Outperform USD Asset Classes

Gold and global equities strongly outperformed USD credit and equity markets by one of the
widest margins in decades.

1H 2025 total returns

Gold I 25.2%

EM Equities 15.5%
Global Equities 9.8%
Global credit 7.3%
S&P 500 6.2%
US HY 4.5%
US IG 4.2%
US Treasuries 3.8%
Global Commodities 3.3%
Euro Bonds 0.8%

USD Index (-10.7%)

Source: (1) Bloomberg. Data as of June 30, 2025.
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Strategic Activity
Defies Policy Uncertainty




Record Quarterly Buybacks

Q1 2025 S&P 500 buybacks set a new quarterly record at $293 billion, up 20.6% from Q4 2024. The
12-month buyback expenditure through Q1 was nearly $1 trillion, a 22% increase y/y. IT led buybacks
with 27% of total expenditure.

S&P 500 quarterly buybacks, USD bn 12-month
expenditure:
$999 bn
$1,000
$800
$600
$400 Q1 2022: Q1 2025:
$281 bn $293 bn
$200
$0
2015 2016 2017 2018 2020 2021 2022 2023 2025

Source: (1) S&P Global. Data as of June 25, 2025. 12-month expenditure is rolling sum.
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Global M&A Volumes up 25% YTD Despite Uncertainty &%

M&A volumes in 1H 2025 vs. 1H 2024 and y/y increase (based on target region)

FeeEEmEmm—_—————————— 1
North Amar | GLOBAL :
orth America

Europe | $2.1tn (+25% y/y) A |

$1,043bn (+17% y/y)A $405bn (-5% y/y) ¥ I -

Vﬂ& f - .
3 f
I Japan
A $161bn

(+255% y/y) A

\*

M&i«y |

& ‘ , \,-a’.\% Asia Pacific
LatAm (inc. Caribbean) ‘ Mid;:lle East Pt {ex. Japan)
& Africa $451bn
$45bn (+20% y/y) A ( $38bn 7 | (+72% y/y) A
(-7%yly) w v 7

<

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025. Region is by target.
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Nearly 70% of Global M&A in US & Europe S’

M&A activity in North America and Europe accounted for nearly 70% of total deal volumes in 1H 2025.

Breakdown of global M&A activity, by region (1H 2025)

North Asia
14%

Japan .
79% India
3%
Oceania
3%
LatAm
Middle East 2%

O,

=
\—

North America
49%

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025.
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1H 2025 Global M&A Volumes up 25% S
Despite Geopolitical & Policy Uncertainty

Following a slower start to the year, global M&A volumes are now trending 25% higher compared to
1H 2024.

1H global M&A volume, USD tn
$3.0tn

$3.0

$2.5

$2.1tn

$2.0

815 10 yr pre-COVID avg (2010-19): $1.7 tn

$1.0
$0.5

$0.0
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025.
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1H 2025 Deal Count Lowest in 20 Years P

Lower M&A deal count does suggest some knock-on effect from policy uncertainty, with strong mega-
deal volumes perhaps masking some of the tepid tone in the C-Suite. In fact, despite higher deal
volume, global M&A deal count in the 1H 2025 was the lowest since 2005.

1H global M&A deal count Monthly M&A deal count
Lowest Lowest
30,000 since 2005 since 2004
5,000
17,575 4,000
15,207
3,000 25-yr avg (2000-2024): 3,355
200 o "I T T i
Nov 2004: Jun 2025:
2,145 2,149
0 1,000
2005 2010 2015 2020 2025 1997 2002 2008 2014 2019 2025

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025.
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1H 2025 Megadeal Resurgence S’

Though the total number of transactions has declined in 1H 2025, global deal volumes have risen on
the significant increase in large M&A deals. Globally, the number of megadeals > $2 and $10 billion

have increased 40% and 62%, respectively.

Global M&A Megadeals (1H 2024 vs. 1H 2025)

Megadeals > $2 billion

+40% 213 +62%

o O 7

Megadeals > $10 billion

34

21

1H 2024 1H 2025 1H 2024 1H 2025

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025. Greater than or equal to $2bn and $10bn.
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Tech Sector Leading M&A Activity in 1TH 2025

Tech led all industry sectors in TH 2025 M&A volumes, accounting for more than double the volume
in other leading sectors including financials, healthcare and utilities.

Breakdown of global M&A activity, by sector (1H 2025)

Oil & Gas
6%
Utility &
Healthicare Energy Real Estate/Property
8% 5%
Finance L
5 Telecommunications
1%
4%
Construction/Building
4%
\ Machinery
4%
Transportation
3%

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025.
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Divergent Paths
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Largest 1H Issuance on Record (ex-COVID)

1H 2025 USD IG issuance surpassed 1H 2024 levels to become the largest first half on record (ex-
2020) with $941bn of issuance. Corporate credit fundamentals remain strong with credit spreads still
well below their historic average. Technical demand for strong corporate balance sheets is also

robust, despite elevated geopolitical uncertainty.

All time largest 1H USD IG issuance, bn

$1.216
$941
$893  ¢oc,
I I $739  $725  $721  §707  $707  $701
1H 1H 1H 1H 1H 1H 1H 1H 1H 1H
2020 2025 2024 2021 2022 2017 2023 2015 2016 2018

Source: (1) CFR. Data as of June 30, 2025.
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USD IG Issuance Ahead of Historic 2024 Pace

USD IG issuance, bn 2024 vs. 2025 USD IG issuance, bn
+11% yly
+5%
$941 bn $250
$893 bn  wW
2025:
$116 bn
2024:
$105
$0 |
2024 YTD 2025 YTD Jan Feb Mar  Apr  May | June

Source: (1-2) CFR. Data as of June 30, 2025.
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USD HY Issuance Rebounds in May-June

Tariff escalation and policy uncertainty hit risk assets harder in 2025. While 1H 2025 activity declined
12% y/y, HY issuance rebounded sharply in May and June, which bodes well for issuance
expectations in the second half.

USD HY issuance, bn 2024 vs. 2025 USD HY issuance, bn +91% y/y

$160bn  (-12%)

$141 bn 2025:
$35 $34 bn

024
| $18

June

$0

2024 YTD 2025 YTD

Source: (1-2) CFR. Data as of June 30, 2025.
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2025 IG Loan Issuance up 9% YTD

USD IG loan issuance, bn 2024 vs. 2025 USD IG loan issuance, bn
-10% y/
oo, $638 bn FLSEO V)
+%7
$587 bn $160

2024:

$103
2025:
| | $93 bn

2024 YTD 2025 YTD Jan Feb Mar Apr May | June

Source: (1-2) LSEG. Data as of June 30, 2025.
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Lev Loan Issuance Rebounds in May-June,

Though Down YTD

USD leveraged loan issuance, bn 2024 vs. 2025 USD leveraged loan issuance, bn

$289 bn
$70

(-23%)

\ $223 bn

$0
2024 YTD 2025 YTD

Source: (1-2) LCD. Data through June 26, 2025.
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2024:
$53
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USD Equity Issuance Improves, IPOs Lag

USD ECM issuance, bn 2024 vs. 2025 USD ECM issuance, bn
$140 + o
$131 +7% 133% yly
’ $50
2025:
$42 bn
2024 YTD 2025 YTD
USD IPO issuance, bn
024
$18 $18
11%)  s16 |
I $0 I I I

2024 YTD 2025 YTD Jan June

Source: (1-3) Dealogic. Excludes SPACs, close-end funds and deals less than $50mn. Data as of June 30, 2025.
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Global Equities Significantly Outperform US Stocks

In the face of elevated US policy risk, global equities have risen to record highs, outperforming US
equity markets by one of the largest margins in decades.

Regional equity market performance in 1H 2025 (total return)

‘9! KOSPI (. korea) [ 29.6% STI (Singapore) o 7.3%
* Hang Seng (Hong Kong) _ 22.8% Shenzhen (China) - EARA
- DAX (Germany) _ 20.1% :__: :_: FTSE 250 (UK) - 6.8%
I!‘I Bolsa (Mexico) _ 18.6% I I CAC 40 (France) I 6.8%
@ MSCIEM Equity T 16.0% L= S&P 500 W 6.2%
E Ibovespa (Brazil) - 15.4% E NASDAQ . 5-9%
] = Dow Jones N 45%
m Tsr: (SCtOXXdSC: : 1% Shanghai Comp (China) . 4.1%
anada 10.2%
Lo e S - 0 55 ® TOPIX (Japan) M 3.8%
L [ i ® Nikkei (Japan) I 2.6%
_ Euro Stoxx 600 - 9.4% CS1 300 (China) I .
@ MSCIWorld I 9.3% E Russell 2000 (-1.8%)

® Nifty 50 (India) [ 8.8% TWSE (Taiwan) (-2.2%)

Source: (1) Bloomberg. Data as of June 30, 2025. Equity market performance is total returns.
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Full Roundtrip for US Equities in 1H 2025

Both the S&P 500 and the NASDAQ had corrections following tariff escalation in early April, but have
since rebounded to above their pre-Liberation Day peaks. Since WW2, there have only been three
occasions where the market was down more than 10% and still finished positive.

S&P 500 Nasdaq

6,250 6,205 21,000
20,370

“Liberation Day”:

Apr 2, 2025 “Liberation Day":

Apr 2, 2025
117,601

(-15%) +24% (-21%) +33%

4,600 13,000
Jan-2025 Jun-2025 Jan-2025 Jun-2025

Source: (1-2) Bloomberg. Data as of June 30, 2025.
Recovery, Optimism & Complacency / JUL 2025 / page 23



Defensive Stocks Outperform in 1H 2025

Services sectors outperformed in the TH 2025 with consumer discretionary stocks notable laggards.

S&P 500 industry sector performance in 1H 2025 (total return)

Industrials 12.7%
Comm. Services
Utilities
Financials

IT

Consumer Staples

S 500 I >

Materials 6.0%
Real Estate

Energy
Healthcare (-1.1%)

Consumer Disc. (-3.9%)

Source: (1) Bloomberg. Data as of June 30, 2025.
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VIX Volatility Resets Below Stress Thresholds

The VIX volatility index approached levels of extreme stress in early April but has since settled lower
in line with its pre-COVID average.

VIX index Peak:
55 Apr 8, 2025
52

10 yr pre-COVID avg (2010-19): 17

+35 ppts (-35 ppts)
Jgn-2025 Jun-2025

Source: (1) Bloomberg. Data as of June 30, 2025.
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Robust Demand
for Corporate Credit
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Robust Returns Across Global Credit Spectrum

Similar to equities, global credit market benchmarks outperformed their US counterparts in the 1H
2025. Within USD credit, convertibles and high yield outperformed IG. Government bonds posted
close to their strongest 1H returns in five years.

Credit market total returns in 1H 2025

@ Global Aggregate Credit 7.0% E= US AA 3.2%
S’ Global HY Credit 65% E= us ccc 3.2%
BE= US Convertibles 6.4% B= US AAA 2.9%
E US BB 4.8% E US Leveraged loans . 2.8%
@ EM USD Aggregate 4.7% = UK Government Index 2.5%
E Us HY - 4.3% - Pan-Euro HY Credit 2.3%
L= US B 3.9% BE= US T-Bills 2.1%
E US BBB 3.8% E US Preferreds 1.0%
E US Mortgages 3.8% - Euro Aggregate Bonds 0.8%
E US IG - 3.7% - Pan-Euro Aggregate Bonds 0.7%
E US A 3.7% - Euro Government Index 0.6%
E US Aggregate Bond Index 3.7% E US Munis (-0.8%)

E US Treasuries 3.4% @ Japan Government Index (-2.7%)

Source: (1) Bloomberg. Data as of June 30, 2025.
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Resurgent USD Corporate Bond Flows in 1H 2025

As risk appetite recovered in May-June, global investors favored the additional yield of strong
corporate balance sheets over increasingly levered sovereigns.

January - February March - April May — June
US weekly investment grade fund flows, USII) bn
$6
$2 . I .
T — —
-$2
-$6
-$10

US weekly high yield fund flows, USD bn

$6

2 B B
. - B N ey § .

- [ N

-$6

-$10
1/1 1/15 1/29 2/12 2/26 3/12 3/26 4/9 4/23 5/7 5/21 6/4 6/18

Source: (1-2) IFR. Data through the week ending June 25, 2025.
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Credit Spreads Remain Well Below Historic Averages

USD investment grade USD high yield
credit spreads 2025 YTD credit spreads 2025 YTD
Recession threshold: 800 bps

Recession threshold: 250 bps

Long term avg: 525 bps

Long term avg: 150 bps 453 bps
119 bps
287 bps 290 bps
80 bps 83 bps
+39bps  (-36 bps) +166bps (163 bps)
Jan-2025 Jun-2025 Jan-2025 Jun-2025

Source: (1-2) Bloomberg. Data as of June 30, 2025.
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Credit Spread Tightening Varied by Sector

Change in HY spreads by sector in 1H 2025, bps

Retail 68
Media 62
Energy 56
Tech 31
Services 8
HY index | K
Consumer prod. 1
Capital goods -8) I
Insurance -11)
Financials (-14)
Auto (-27)
Healthcare -39) I
Banks (-40) I
Utility (-48) I
Telecom  (-6¢) I

Source: (1) IFR. Data through June 30, 2025. HY index is Bloomberg US Corporate HY Average OAS. Sector indices are ICE BofA.
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Tighter Treasury Yields
Across the Curve
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Longer Duration Maturities More Vulnerable

Across global credit curves, longer duration maturities generally underperformed the front end in
the 1H 2025.

Change in global government 30 year yields in 1H 2025

I I France _ +33 bps
Switzerland _ +29 bps
Canada _ +23 bps
UK _ +15 bps
ltaly T +18bps
New Zealand - +11 bps

Australia I +1 bps

US (-1 bps)

Source: (1) Bloomberg. Data as of June 30, 2025.
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Longer Duration Maturities More Vulnerable

10 Year UST yields tightened notably in recent weeks, especially compared to global peers, due
to: (1) weaker economic data; (2) subdued inflation; and (3) comments from US Treasury Secretary
Bessent favoring shorter end maturities.

Change in global government 10 year yields in 1H 2025

Japan I +34 bps
Germany S +24 bps
Switzerland _ +14 bps
New Zealand _ +12 bps
France U +9bps
Canada " +5bps
China (-2 bps)
ltaly (-5 bps)

UK (-8 bps)

Sweden (-9 bps)

Australia (-20 bps)

US (-34 bps)

Source: (1) Bloomberg. Data as of June 30, 2025.
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UST Yields Tighter Across the Curve in 1H 2025

Change in UST rates in 1H 2025

I

(-2 bps) . 3 month

(-2 bps) . 6 month
e .
R
cssbps) [ sveer
cssbes) | Sver
B

.

(-8 bps) - 20 year

(-1 bps) I 30 year

Source: (1) Bloomberg. Data as of June 30, 2025.
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Fed Funds Pricing Modest US Deceleration

In recent weeks, investors have begun to price in more US growth deceleration, though
recession risk in 2H 2025 still remains relatively low.

Marked implied Fed Funds rate

4.5%

4.28% As of June 30, 2025 Market pricing
2 - 3 rate cuts
in 2025
Dec 2025
3.96%
As of Apr 30, 2025 3.67%
3.57%
3.31%
3.0%
Jul-25 Sep-25 Nov-25

Source: (1) Bloomberg. Data as of June 30, 2025.
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Largest US Dollar Selloff in 50 Years =

USD index
112
* Over-valuation, repricing
) ) * Cyclical weakness
“Liberation Day":
Apr 2, 2025
103.8
» Debt sustainability concerns
» Trade policy retaliation
» US sanctions policy
(-10.7%) e Less reliable safe haven
94
Jan-2025 Jun-2025

Source: (1) Bloomberg. Data as of June 30, 2025.
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Weakest 1H for USD Since 1973 L=

The US Dollar had its largest first half depreciation since 1973, and its weakest 6 months since
2009.

1H USD index performance

20%

10% |‘ | ‘ |
- I | II | _n III|II I| lII 1.1 I

-10%

1H 2025:
(-10.7%)
1H 1973:
- O,
oy 148%)
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Source: (1) Dealogic. Cortex. Data through June 30, 2025, accessed on June 30, 2025.
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Global FXin 1H 2025

The US Dollar weakened considerably vis-a-vis both G20 and EMFX counterparts.

Currency performance vs. USD in 1H 2025

Russian Ruble 44.5%
Swedish Krona
Swiss Franc
Euro

Danish Krone

Brazilian Real

Norwegian Krone

Mexican Peso

[ |
e
|

e -
== British Pound
® Japanese Yen

New Zealand Dollar
EMFX Index
Australian Dollar

Canadian Dollar

Chinese Renminbi
Indian Rupee (-0.2%)
USD Index (-10.7%)

Source: (1) Bloomberg. Data as of June 30, 2025.
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Metals Outshine
Commodity Complex
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Metals Outperform in 1H 2025

Precious metals led commodities in TH 2025 with gold having its best start to a year since 1979 and
silver since 2016. Despite elevated geopolitical risk in June, OPEC+ supply increases and slowing
global demand pushed energy prices lower in the first half of the year.

Commodity market performance in 1H 2025

Gold 25.2%
Copper 24.9%
Silver 22.6%
Palladium 21.7%
Industrial Metals 5.8%
Diesel 5.2%
Gasoline 4.0%
BBG Commodity Index . 3.3%
Soybeans 2.6%
Aluminum 2.4%
Heating oil 1.1%

Nickel (-0.5%)
Jet fuel (-4.1%)
Wheat (-4.1%)
BBG Agriculture Index (-4.2%)
US Natural Gas (-4.9%)
Grains (-6.7%)
Corn (-8.3%)
Steel (-9.1%)
WTI (-9.2%)
Brent (-9.4%)
Palm Oil (-18.6%)
Euro Natural Gas (TTF) (-32.7%)

Source: (1) Bloomberg. Data as of June 30, 2025. Commodities Index and Agriculture Index are total return.
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Best Start to a Year for Gold Since 1979

Gold since 2015

2015-2019 2020-2024 1H 2025

Record highs —> $3,308

$3,000 threshold

+28% +73% +25%

2015 2020 2025
Source: (1) Bloomberg. Data as of June 30, 2025.

Recovery, Optimism & Complacency / JUL 2025 / page 42



X

Append




2025 Global Economic Forecasts

The global economy is expected to grow at about 2.4% in 2025, well below its long term 3.5% average

GDP growth forecasts, y/y

Region 2024 2025E Region 2024 2025E
North America APAC 4.1% 3.6%
BE= usS 2.8% 1.5% ¥ i INdlia 6.7% 6.5%
B+J] Canada 1.6% 0.8% . . Indonesia 5.0% 4.8%
Bl Mexico 1.2% 0.1% $ China 5.0% 4.7%
B Eurozone 0.8% 1.1% o 1.0% 1.5%
Ireland 1.3% 9.0% A Singapore 4.4% 2.0%
Spain 3.2% 2.5% Y New Zealand (-0.1%) 0.8%
Netherlands 1.0% 1.1% : B ® Japan 0.2% 0.8%
T (-0.1%) 0.8% O South Korea 2.0% 0.8%
France 1.1% 0.5% E 5 LatAm 1.7% 2.0%
Italy 0.5% 0.5% $ Argentina (-1.7%) 4.2%
Germany (-0.2%) 0.2% : = Brazil 3.0% 2.5%
Other Europe Chile 2.4% 2.4%
Poland 2,99 3.4% ~ Colombia 1.6% 2.3%
Tirkiye 3.2% 2.7% $ MENA 2.0% 2.7%
; UAE 3.8% 5.1%

Czech Republic 1.0% 2.1% 2
Egypt 3.1% 3.8%
DERITERS Sk 2 ¥ Sub-Saharan Africa 3.7% 3.6%
___ Sweden 1:0% 1.4% x Bl Saudi Arabia 2.0% 3.5%
Zh= UK 1.1% 1.1% ¥ Qatar 2.3% 2.4%
Switzerland 1.4% 0.8% . . Kuwait (-2.6%) 2.3%
B Russia 4.3% 0.8% g 5 Oman 1.7% 2.1%
Norway 2.1% (-1.0%) ¥ South Africa 0.5% 0.8%

Source: (1) Oxford Economics. Data as of June 30, 2025.
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2025 Global Currency Forecasts

Currency pair ( Jiﬁo;O) Q3 2025 Q4 2025 Q1 2026 Q2 2026
EUR / USD 1.17 1.18 1.20 1.22 1.23
GBP / USD 1.37 1.38 1.40 1.41 1.41
usD / JPY 144 142 140 138 136
USD / CNY 7.16 7.25 7.25 7.23 7.20
AUD / USD 0.66 0.65 0.66 0.67 0.68
NzD / USD 0.61 0.60 0.61 0.62 0.63
usD / CAD 1.36 1.36 1.35 1.33 1.32
USD / NOK 10.12 10.00 9.83 9.59 9.43
USD / SEK 9.54 9.49 9.25 9.02 8.86
USD / CHF 0.80 0.80 0.79 0.78 0.78
USD / MXN 18.90 18.50 18.75 19.00 19.00
USD / BRL 5.46 5.30 5.35 5.40 5.50
UsSD / CLP 934 925 930 935 940

Source: (1) MUFG Annual Foreign Exchange Outlook - July 2025. (Derek Halpenny). Bloomberg.
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2025 MUFG Global Rates Forecasts

Q3 2025 Q4 2025 Q1 2026
Spot

(JUH 30) Consensus Consensus MUFG Consensus MUFG Consensus
Fed Funds 4.50% 4.00% 4.35% 3.50% 4.05% 3.50% 3.85% 3.50% 3.65%
2 yr UST 3.72% 3.63% 3.83% 3.38% 3.70% 3.50% 3.59% 3.50% 3.56%
5yr UST 3.79% 3.88% 3.97% 3.63% 3.91% 3.75% 3.84% 3.75% 3.82%
10 yr UST 4.23% 4.25% 4.36% 4.13% 4.29% 4.00% 4.22% 4.00% 4.20%
30 yr UST 4.78% 4.88% 4.81% 4.63% 4.70% 4.50% 4.64% 4.50% 4.63%

Source: (1) MUFG Global Macro Research (George Goncalves). Bloomberg. Data as of June 30, 2025. Fed funds is upper bound.
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2025 Commodities Forecasts

Spot

(Jun 30) Q3 2025 Q4 2025 Q1 2026 Q2 2026

WTI $65 $64 $62 $61 $60

US Nat Gas $3.45 $3.75 $4.00 $4.13 $3.75

Source: (1) Bloomberg. Data as of June 30, 2025. Forecasts are Bloomberg Consensus.
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