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Numerous policy experts in China have noted the frequent use of this 
phrase by China’s President Xi Jinping, to capture the complex 

interplay of global factors that influence China policy

The world today is undergoing major
changes unseen in a century. 

Frequent phrase used in speeches by China’s President Xi Jinping 

“ ”当今世界正处于百年未有之大变局
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Key Takeaways: 
The US-China Trade & Economic Framework (2025)

Limited time-frame 
Most provisions suspended for one year only

More tactical than strategic
The short-term cease fire “buys time” for each side to strengthen vulnerabilities; 
improves diplomatic climate 

More transactional than transformative 
Reciprocal concessions to limit near-term damage 
(i.e., lower tariffs for rare earths)

“Tech wars” remain the epicenter of US-China risk 
Equipment, software, AI microchips, rare earths, other advanced technologies 
and more expansive use of restricted lists (i.e., US “50% rule”) 
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Key Takeaways: 
The US-China Trade & Economic Framework (2025)

Targeted, but important, tech sector relief
US suspension of the recent “50% rule” export restrictions for one year;
China will terminate investigations of US semiconductor companies; 
US will relax some restrictions on older/ legacy / custom AI chips

Notable areas without progress
Advance AI chip restrictions; TikTok; Russia-Ukraine & Taiwan

Stabilization of global supply chains
Especially involving rare earths, semiconductors and auto sector 
(i.e., Nexperia chip flows)

Agriculture sector damage
Despite modest China soybean purchase commitments, a sizable ($30 - 60bn) 
US farmer bail-out bill is still expected from the US Congress in the months 
ahead
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Key Takeaways: 
The US-China Trade & Economic Framework (2025)

Modest inflation relief
The 10% reduction in US tariffs from 57% to 47% offers modest relief to the 
US inflation outlook

No notable enforcement mechanism
Limited notification requirements; annual review clause; reciprocal suspension 
rights; no escalation or dispute panels; thereby heavily reliant on ongoing 
bilateral dialogue than legal enforcement provisions

China’s leverage > US leverage
Rare earths are a unique US vulnerability; China’s political leadership less 
sensitive to markets; China’s GDP and export growth have improved through the 
trade war, while the US economy has decelerated

Managed decoupling and geostrategic rivalry persists
The underlying competitive and confrontational policy positions between the US 
& China across trade, technology and geopolitical power will intensify from here 
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The Evolution of US-China Dialogue in 2025

Liberation Day 
Washington D.C., 

April 2nd 

Geneva, 
Switzerland
May 10-11

London, 
UK

Jun 9-10

Madrid, 
Spain

Sept 14-15 Kuala Lumpur, 
Malaysia

Oct 25-26

Busan, 
South Korea 
Oct 30
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Review of Oct 2025 US-China Agreement 

Tariffs:

• Reduced Fentanyl tariffs from 20% to 10%

• Reduces total tariffs from 57% to 47%

• Threatened 100% tariffs eliminated

Export controls on critical technology:

• Suspended the recent “50% rule” export 
restrictions for one year

Port levies:

• Suspended one year

Sec 301 Shipping levies:

• Suspended one year

Rare Earths:

• New export controls suspended

Agriculture purchases resumed:

• Soybeans, sorghum and other

• Specified volume & time schedule

Port levies:

• Suspended one year

Fentanyl flows:

• Commitment to tighter restrictions

US energy purchases:

• Yes, oil & gas

• Volume & time schedule not specified

Selected areas without notable progress: AI chip restrictions, TikTok, Russia-Ukraine, Taiwan 
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Country

Most 
recent 
deal

2024 
GDP 

FY 2024 
trade 
balance
(USD bn) 

Headline 
tariff rate

Effective 
rate

Auto 
sector 
rate

Steel / 
aluminum 
sector rate

Selected non-tariff                    
areas of agreement

EU Sep 2025 $19.5 tn (-$235.9) 15% 10% 15% 50% Energy, pharma, defense, 
aircrafts, AI chips

China Oct 2025 $18.8 tn (-$295.5) 47% 29% 25% 50% Semiconductors, rare earth, 
fentanyl, soybeans, shipping

Japan Sep 2025 $4.0 tn (-$69.4) 15% 12% 15% 50% Agriculture, energy, pharma, 
defense, aircrafts

UK May 2025 $3.6 tn +$11.4 10% 8% 10% 25% Industrials, agriculture,
aircrafts

South 
Korea Oct 2025 $1.9 tn (-$66.0) 15% 13% 15% 50%

Semiconductors, energy, 
critical technology, 
shipbuilding

2025 US Trade Agreements
The effective US tariff rate may vary from the headline rate due to different tariff implementation timelines, 
carveouts for certain industries or products and the varying impact of sector-based tariffs by country.

Source: (1) The White House. As of October 2025. GDP data is IMF. Trade balance data is US Census. Effective rate is Oxford Economics calculation. Effective rate may deviate due 
to impact on sector-based tariffs  and excluded categories. US-UK auto quota is first 100,000 vehicles, 25% after 100k. 

US trade deals announced in 2025 
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Country

Most 
recent 
deal

2024 
GDP 

FY 2024 
trade 
balance
(USD bn) 

Headline 
tariff rate

Effective 
rate

Auto 
sector 
rate

Steel / 
aluminum 
sector rate

Selected non-tariff                     
areas of agreement

Indonesia Oct 2025 $1.4 tn (-$17.9) 19% 23% 25% 50% Critical minerals, agriculture, 
energy, pharma, aircrafts

Thailand Oct 2025 $527 bn (-$45.5) 19% 15% 25% 50% Agriculture, energy, pharma

Philippines Jul 2025 $462 bn (-$4.9) 19% 14% 25% 50% Critical minerals, agriculture, 
pharma

Vietnam Oct 2025 $459 bn (-$123.5) 20% 18% 25% 50% Agriculture, pharma, aircrafts

Malaysia Oct 2025 $422 bn (-$24.9) 19% 11% 25% 50% Critical minerals, agriculture, 
energy

Cambodia Oct 2025 $46 bn (-$12.3) 19% 25% 25% 50% Critical minerals, agriculture, 
pharma

2025 US Trade Agreements

Source: (1) The White House. As of October 2025. GDP data is IMF. Trade balance data is US Census. Effective rate is Oxford Economics calculation. Effective rate may deviate due 
to impact on sector-based tariffs  and excluded categories. 

The effective US tariff rate may vary from the headline rate due to different tariff implementation timelines, 
carveouts for certain industries or products and the varying impact of sector-based tariffs by country.
US trade deals announced in 2025 
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Washington’s Escalation with Beijing in 2025 

Source: (1) News Sources. The Peterson Institute for International Economics, “US-China Trade War Tariffs: 
An Up-to-Date Chart.” Dezan Shira and Associates, “US-China Relations in the Trump 2.0 Era: A Timeline.”    

Date Action

Jan 20 Trump administration issues broad trade policy directive to review US-China relations 

Jan 22 US threatens 10% tariff on China over Fentanyl 

Feb 1 US announces 10% tariffs on all imports from China 

Feb 4 The US Postal Service suspends all parcels arriving from China 

Feb 21 Trump signs memorandum restricting Chinese investment in US on national security grounds 

Feb 27 US announces additional 10% tariff on China 

Mar 3 US raises tariffs to 20% on China 

Mar 12 US imposes 25% tariffs on steel & aluminum under section 232

Mar 20 US Department of State and US Treasury sanction Chinese oil terminal and refinery 

Mar 24 US threatens 25% tariffs on goods from any country that buys oil or gas from Venezuela 

Mar 25 US Commerce Department adds over 50 Chinese entities to the Entity List 

Apr 2 US announces 54% tariffs on China 

Apr 2 US announces the end to de minimis exemption on Chinese parcels 

Apr 3 US imposes 25% tariffs on autos under section 232

Apr 7 US announces additional 50% tariff on China 

Tariffs / 
trade policy

Export 
controls

Sanctions / 
Entity list

US threats and actions against China in 2025 
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Washington’s Escalation with Beijing in 2025 

Source: (1) News Sources. The Peterson Institute for International Economics, “US-China Trade War Tariffs: 
An Up-to-Date Chart.” Dezan Shira and Associates, “US-China Relations in the Trump 2.0 Era: A Timeline.”    

US threats and actions against China in 2025 

Date Action

Apr 9 US announces 125% reciprocal tariff rate on China 

Apr 9 Maritime and cargo handling equipment tariff 

Apr 9 US raises de minimis duty to 120% for parcels arrives from China and Hong Kong 

Apr 17 US announces levies on Chinese vessels docking at US ports (effective Oct 14)

Apr 21 US Commerce Department imposes tariffs on Chinese-made solar cell imports 

Apr 23 USTR threatens 100% tariffs on ship-to-shore cranes from China (effective Nov 9) 

May 3 US imposes 25% tariffs on auto parts under section 232

May 12 US announces 90-day reduction in China tariff rates from 145% to 30%

May 13 US Commerce Department issues new guidance for US companies and individuals against use of 
Chinese-made advanced computing integrated circuits  

May 20 US Commerce Department alleges China unfairly subsidizes key battery materials, paving way for 
countervailing duties of up to 721%

May 28 US State Department threatens to revoke Chinese students’ visas 

May 29 US Commerce Department orders companies to stop exports of key chip material and software to China 

Jun 4 US increases section 232 tariffs on steel & aluminum to 50% 

Jun 11 US announces deal with China including 55% tariff rate 

Jun 23 US extends section 232 tariffs on steel & aluminum to additional products

Tariffs / 
trade policy

Export 
controls

Sanctions / 
Entity list
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Washington’s Escalation with Beijing in 2025 

Source: (1) News Sources. The Peterson Institute for International Economics, “US-China Trade War Tariffs: 
An Up-to-Date Chart.” Dezan Shira and Associates, “US-China Relations in the Trump 2.0 Era: A Timeline.”    

US threats and actions against China in 2025 

Date Action

Jul 17 US announces 93.5% anti-dumping levy on Chinese battery material 

Jul 30 US suspends de minimis exemption effective August 29

Aug 1 US imposes 50% tariffs on copper products under sec 232

Aug 6 US announces 100% tariffs on semiconductors 

Aug 12 US extends US-China truce for 90 days

Aug 18 US extends section 232 tariffs on steel & aluminum to additional products

Aug 26 US threatens 200% tariff if China restricts rare earth magnet exports 

Sep 9 US urges the EU to hit China with 100% tariff over Russian oil purchases 

Sep 30 US BIS issues interim final rule extending export restrictions to any foreign entity that is owned 50% or 
more by parties on the entity list 

Oct 8 US BIS adds 19 Chinese companies to the US Entity List 

Oct 10 US threatens 100% tariffs on imports from China and exports controls on critical software

Oct 10 US threatens 150% tariffs on certain Chinese origin cargo handling equipment 

Oct 14 US threatens to terminate cooking oil trade with China

Oct 22 US considers export controls on critical software exports to China 

Oct 24 US launches section 301 investigation into China’s compliance with Phase One Agreement in 2020

Tariffs / 
trade policy

Export 
controls

Sanctions / 
Entity list
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The Asymmetric Arc in US-China Tariff Escalation
The 2025 US-China tariff escalation was marked by a sharp, asymmetric increase in US tariff rates in 
early April, most of which were quickly reversed as China took more targeted countermeasures 
including restrictions on critically important strategic minerals (i.e., rare earths), as well as a sharp 
pullback in US agriculture purchases.

Source: (1-2) Bloomberg. Data as of November 3, 2025. 

New China Tariffs on US in 2025

145%

Feb 1 Nov 1

10%

104%

54%

20%

New US Tariffs on China in 2025

30%

20%

Feb 1 Nov 1

34%

84%

125%

0% 10%
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Significant Variance in US Tariffs by Country 

Source: The White House. As of October 30, 2025. 
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39%
35%
35%
35%
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30%
30%

25%
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25%
25%
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20%

19%

Brazil
India

China
Syria
Laos

Myanmar
Switzerland

Canada
Iraq

Serbia
Algeria

Bos. & Herz.
Libya

South Africa
Brunei

Kazakhstan
Moldova

Tunisia
Mexico

Bangladesh
Sri Lanka

Taiwan
Vietnam

Cambodia

30%15%

Blue bars denote countries with 
whom the United States recently 
negotiated trade agreements

Brazil received notable carveouts 
from 50% rate for selected products 
& industry sectors

Canada adjusted higher to 35% with 
a more rapid implementation 
deadline (August 1)
(USMCA compliant goods 
“likely” excluded)

Mexico received an additional 90 day 
delay on its 25% reciprocal rate
(USMCA compliant goods
 “likely” excluded)

India’s 50% tariff rate includes 
additional 25% tariffs over its 
purchases of Russian energy

At 39%, Switzerland hit with one of 
the highest US tariff rates among top 
trading partners

20% IEEPA tariffs 27% pre-existing 

One year truce agreement on Oct 30 
with reduction of IEEPA tariff to 20% 
and overall tariff rate at 47%

Reciprocal tariff rates
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Significant Variance in US Tariffs by Country 

Source: The White House. As of October 30, 2025. 
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US Policy Restrictions Target Critical Technology  

May 28, 2025

May 28, 2025

Sep 29, 2025

Oct 10, 2025

Jul 17, 2025

May 13, 2025
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0

3,200

1997 2025

US Restrictions on Overseas Companies & Entities 
Since its inception in 1997, the US Commerce Department’s Entity list has grown to over 3,000 entities.  
Since 2018, it has become an additional command center (alongside Treasury) for the US Government 
in waging punitive economic power and policy.  Companies on the list face significant restrictions in 
transacting with US companies or technology.

Source: (1-2) Commerce Department. Includes entities and sub-entities but removes duplicate entities. Entities added to the list multiple times are included from their first effective 
date. Excludes entities with no specified effective date. Data through October 8, 2025. China figures include Hong Kong. Undated entries excluded. 

Cumulative additions to the US Commerce Department Entity List (1997 – 2025)

3,257

2000 2005 2010 2015 2020

Breakdown 
by country 
of origin

China:
1,108

Iran:
109

Other:
1,019

Russia:
1,021

Russia
invades 
Crimea: 

365

Trade
War:
749

Russia 
invades 
Ukraine: 

1,513
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US Makes Rare Earths Deal with Australia
On October 20, 2025, President Trump signed a rare earths deal in the White House with Australia’s 
Prime Minister Anthony Albanese to help counter China’s grip on the market. The US and Australia 
will jointly invest in mines and processing projects in Australia to boost production of critical minerals. 

Source: Bloomberg, “Trump Makes Rare Earths Deal with Australia to Fight China.” US Geological Survey. Data is January 2025 estimates. Reserves unavailable for Burma, 
Madagascar, Malaysia, Nigeria and other small producers. Thailand’s reserves (4,500 tons) not displayed. 

Global rare earth reserves, metric tons of rare earth oxide equivalents 
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China Strikes Back in 2025 

Source: (1) News Sources. The Peterson Institute for International Economics, “US-China Trade War Tariffs: 
An Up-to-Date Chart.” Dezan Shira and Associates, “US-China Relations in the Trump 2.0 Era: A Timeline.”    

China threats and actions against the US in 2025 

Date Action

Feb 4 China announces antitrust probe into Google, adds two US companies to the unreliable entity list 

Feb 4 China implements export controls on rare earths 

Feb 4 China announces 10% tariffs on the US (15% on energy) 

Mar 4 China announces counter-tariffs on US agricultural goods 

Apr 4 China announces 34% tariff on US imports

Apr 4 China Commerce Ministry places export restrictions on seven different types of rare earths

Apr 4 China Commerce Ministry places 16 US companies on the export control list and 11 on the unreliable entities list 

Apr 4 China’s market regulator launches antitrust probe intro DuPont 

Apr 9 China announces 84% tariffs on US imports

Apr 9 China Commerce Ministry places 12 US companies on export control list and 6 on unreliable entities list

Apr 12 China announces 125% tariffs on US imports 

May 18 China announces anti-dumping tariffs of up to 74.9% on US exports of POM Copolymers

Oct 9 China expands its export controls of rare earths and other critical minerals 

Oct 10 China announces retaliatory port fees on US vessels 

Oct 14 China sanctions US units of Hanwha Ocean Co. and threatens further retaliatory measures on the industry 

Tariffs / 
trade policy

Export 
controls

Sanctions / 
Entity list
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China’s Policy Escalation Focused on Rare Earths

Oct 9, 2025

Oct 14, 2025

Oct 30, 2025

Oct 30, 2025

Oct 14, 2025

Aug 3, 2025
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China Also Ceased Purchases of US Soybeans 
China is a large importer of US agricultural products, importing nearly 50% of US soybean exports in 
2024. As of mid-October, China has made no forward purchases of US soybeans, marking a first in 
two decades, with the last purchase of soybeans in May. 

Source: (1-4) Bloomberg. US Census Bureau. Data as of October 20, 2025. 
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China Shifted Soybean Purchases to Brazil
China is buying far fewer soybeans from the US than it has in the past, while at the same time 
increasing its imports from Brazil. President Trump called China’s refusal to buy soybeans an 
“economically hostile act” and threatened to suspend used cooking oil imports from China. 

Source: (1) Bloomberg. Data as of October 15, 2025. Data is 52-week moving average. 
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Diversifying Export Growth to Non-US Regions 
Excluding shipments to the US, China’s exports to the rest of the world are up almost 10% y/y, the 
fastest growth since 2022 when COVID-induced demand drove manufacturing shipments to 
record levels. At the same time, China’s share of global export volumes has risen sharply since the 
first trade war in 2018. The decline in trade with the US is being more than accounted for with 
increased trade with the rest of the world. 

Source: (1) Bloomberg. China’s General Administration of Customs. 2025 data through August. Forecast calculated using the growth rate in the first eight months. (2) LSEG. CPB. 
Capital Economics. Data is seasonally-adjusted, 3 month average.

$0.0

$1.4
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China’s trade surplus, USD tn
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2025: 
$0.8 tn
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China Driving Export Growth Away from US 
China’s exports to the US declined significantly in August while headline export growth rose to a 
six-month high. Rerouting remains a key offset for China against US tariffs. 

Source: (1) Bloomberg. 2025 data is through September 2025.  

China’s monthly export growth, y/y

Total 
exports: 
+8%

Exports 
to US:
(-27%)

2023 2024 2025
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China Diversifying Away from Developed 
to Emerging Markets 

Source: (1) Oxford Economics, “Exports Shift from Western Consumers to EM Supply Chains.” China Customs. Data is cumulative data from February – September 2025. 

Change in China’s cumulative goods exports by destination, y/y (Feb – Sep 2025)
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China Increased Support of Domestic Tech Sector
The China “tech surprise” has unexpectedly emerged as a core theme for 2025, especially given 
weak sentiment in the sector in recent years as well as a more confrontational tech policy emanating 
from Washington.  Strong rallies in tech leaders like Alibaba, Tencent and other Chinese tech giants 
were driven by AI breakthroughs, robust earnings, regulatory reforms and policy priority tailwinds 
from Beijing.

Source: (1) Bloomberg. Data as of November 5, 2025. 
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China Promoting Its Domestic Equity Markets 
Hong Kong’s stock exchange has seen the most new equity listing volume in 2025. Due to strong 
competition at home, Chinese companies are increasingly looking abroad for growth as global 
consumers are getting more used to Chinese brands and their technology. 

Source: (1)  WSJ, “American Bankers are Making a Mint Helping China Inc. Go Global.” Dealogic. Data as of September 30, 2025. Data includes primary and secondary listings, 
excluding SPACs.  
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China Dominates Global Rare Earth Production 
China was responsible for almost 70% of global rare earth production in 2024 and is home to almost 
half of the world’s rare earth reserves. 

Source: (1) US Geological Survey. Data through 2024. China data includes Hong Kong. 

Global rare earth production, thousand metric tons

1995 2000 2005 2010 2015 2020 2024
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98%

Gallium Magnesium Tungsten Bismuth Graphite Tellurium Titanium

China’s Commanding Lead in Mineral Production
While rare earths are not rare, China is the undisputed global leader in both the production and 
refining of strategic minerals that are critically important to a wide range of technologies including EV, 
aerospace, industrial and defense applications.

Source: (1-26) US Geological Survey – Critical Minerals Atlas. Data as of 2023. Aluminum, copper and cobalt are UNCTAD – Digital Economy Report (2024). Data as of 2023.  

China’s market share in the production of rare earths and critical minerals

Rare Earths Indium

89% 83% 79%82% 77% 69% 68% 68%

Vanadium Fluorspar Aluminum Antimony Arsenic Zinc Barite Tin Beryllium

Lithium Silver Copper Zirconium Manganese Tantalum Nickel Cobalt

67% 63% 59% 39%59% 34%

25% 23% 23%

18% 3%3%4%4%7%8%15%
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China’s Dominance in Refining Minerals
China’s formidable leadership in strategic minerals is even more entrenched in the refining and 
processing of rare earths, with market share > 90% in many key areas.  While the US may have 
advantages in waging economic warfare on semiconductors, China’s leverage lies squarely in the 
mineral arena, a gap that could take 10-20 years to close.

Source: (1-4) Polytechnique Insights, “China has a monopoly on rare earth metals”.  CSIS, “What China’s Ban on Rare Earths Processing Technology Exports Means”.                                             
(5-19) US Geological Survey. UNCTAD – Digital Economy Report (2024). Data as of 2023. 

China’s market share in the refining of rare earths and critical minerals

All Rare Earths Light Rare Earths Heavy Rare Earths Magnets

90% 85% 99.9% 92%
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China’s Shipbuilding Leadership
The Trump administration expanded its trade war with China as it began to impose fees on 
Chinese ships docking at American ports. China retaliated by sanctioning the US units of Hanwha 
Ocean Co., a South Korean shipping giant and threatened further retaliatory measures on the 
industry. Maritime trade makes up over 80% of international trade and Asian nations dominate 
the shipbuilding sector. 

Source: (1) Bloomberg. Clarksons. Data as of June 2025. Data calculated based on deadweight tons of ships currently on water. 
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Top 10 Largest Global Shipping Ports
Top 10 largest container shipping ports, million TEU (2023)

Source: World Shipping Council.

Shanghai, China
Volume: 49.16mn1

Ningbo-Zhoushan, China
Volume: 35.3mn3

Singapore
Volume: 39.01mn2

Shenzhen, China
Volume: 29.88mn4

Guangzhou Harbor, China
Volume: 25.41mn6

Qingdao, China
Volume: 28.77mn5

Busan, South Korea
Volume: 23.04mn7
Tianjin, China
Volume: 22.19mn8

Hong Kong, China
Volume: 14.4mn10

Dubai, UAE
Volume: 14.47mn9
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The US Dominates Global Financial Flows
As French Finance Minister in the 1960s, Valery Giscard d’Estaing made reference to the US Dollar as 
an “exorbitant privilege” bestowed upon the US Government.  As true today as it was then, the US 
Dollar’s primacy in today’s global financial system has actually strengthened in recent decades. Though 
de-dollarization incentives may be rising, near-term death of dollar dominance remains grossly 
exaggerated.

Source: (1-8) Atlantic Council - Dollar Dominance Monitor. BIS – Triennial Central Bank Survey. ECB - The International Role of the Euro (2023). IMF – COFER. SWIFT – RMB Tracker 
(August 2025). Share of global FX reserves excludes gold. International loans data excludes China. Trade invoice and international payments data excludes Eurozone trade. Sum of 
shares of FX transactions total 200% (including Others).  
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US Bloc Controls Most of Semiconductor Supply Chain 

Source: (1) Semiconductor Industry Association, “2025: State of the U.S. Semiconductor Industry”. Data as of 2024. 

The global semiconductor supply chain is highly complex and regionally specialized.  While China has made 
enormous strides in numerous critical technologies, the US-aligned bloc (US, Europe, Japan, SK, Taiwan) 
enjoys enormous advantages in semiconductor software, design, equipment and high-end manufacturing.  
Globally coordinated restrictions on the sharing of microchip software, design and equipment have become 
a centerpiece in US-China policy.
Semiconductor industry value added, by activity and region (2024) 

IP & EDA Design (logic) Design (memory) Design (DAO)

Equipment Materials Wafer fabrication ATP

Other 

91%

5%
4%

70%

20%

10%
67%

27%

6%
46%

28%

26%

US aligned countries (US, S. Korea, Japan, Taiwan, Europe)

US-aligned 
countries

98%

China
2%

93%

6%
1%

87%

14%

94%

6%



5 Markets Sensitive 
to Policy Pivots 



The Tactical, Temporary Truce / NOV 2025 / page 42

51.5%

32.8%

19.1%

16.3%

8.9%

7.4%

7.3%

6.9%

6.1%

1.8%

(-7.6%)

Gold
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S&P 500
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Global credit
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USD Index

Gold Outshines Major Global Asset Classes

Source: (1) Bloomberg. Data as of November 5, 2025. 

2025 YTD total returns 
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Volatility Resets Lower Since Policy Escalation in April 
Though policy uncertainty, trade escalation and geopolitical risk remain high, the VIX volatility index 
has reset below long term averages. Counterintuitively, the MOVE rate volatility index has also moved 
lower despite elevated inflation and policy uncertainty (geopolitical, fiscal, monetary and trade).

Source: (1-2) Bloomberg. Data as of November 5, 2025. 
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Equities Bounceback from April’s Bear Market

Source: (1-2) Bloomberg. Data as November 5, 2025. 
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17,601

(-21%) +53%
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Both the S&P 500 and the NASDAQ had corrections following tariff escalation in early April, but have 
since rebounded to above their pre-Liberation Day peaks.  Since WW2, there have only been three 
occasions where the market was down more than 10% and still finished positive.
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Resurgent USD Corporate Bond Flows
Demand for USD corporate credit has continued its strong pace since May as investors favor the 
additional yield of strong corporate balance sheets over increasingly levered sovereigns.  Since the 
more acute period of risk-off sentiment in April, global investors have directed nearly $75 bn in 
aggregate into US dollar IG and HY funds.

Source: (1) IFR. Data through the week ending October 29, 2025. 

US 2025 monthly IG & HY fund flows, USD bn
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Spreads Below Historic & Recession Thresholds 
Though UST yields moved lower on slower growth and Fed policy easing, USD IG and HY credit 
spreads continue to tighten on a strong combination of extraordinary technical demand and resilient 
corporate fundamentals.

Source: (1-2) Bloomberg. Data as of November 5, 2025. 
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Credit Risk Appetite Returned in May 2025 

Source: (1-6) Bloomberg. Credit indices are Bloomberg. Data as of November 5, 2025. 
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USD IG Issuance Ahead of Historic 2024 Pace 
2024 vs. 2025 USD IG issuance, bn

Source: (1) CFR. Data as of October 31, 2025. 
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USD HY Issuance Roars Back Since June 

Source: (1) CFR. Data as of October 31, 2025. 

2024 vs. 2025 USD HY issuance, bn
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IG Loan Issuance Remains Steady

Source: (1) LSEG. Data as of October 31, 2025. 
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Lev Loan Issuance Slows in 2025 

Source: (1) LCD. Data through October 30, 2025. 
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Policy Uncertainty Has Weighed Heavily on USD 

Source: (1) Bloomberg. Data as of November 5, 2025. Data is 1986 – 2025.  

USD index YTD since 1986, % change 
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The US Dollar had its largest first half depreciation since 1973, and its weakest 6 months since 
2009. While the US Dollar has returned to more cyclically-driven market dynamics, policy 
pivots should continue to be watched closely. 

The USD selloff
has not reversed 

• Over-valuation, repricing

• Cyclical weakness 

• US debt sustainability

• Trade policy retaliation

• US sanctions policy

• Fed independence risk 
Weakest 1H for USD Since 1973 

US policy-driven 
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Minimum Geopolitical Risk Premium in Oil Markets 

Source: (1) Bloomberg. Data as of November 5, 2025.*July 5th OPEC production increase announced for October 2025. 
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Sharp Price Declines in US Soybean Futures
The first Trump administration paid more than $20 billion to farmers who were impacted by the 2018-
19 trade war with China. Another farmer bailout is top of mind as soybeans farmers feeling the pain 
once again, with lower soybean prices and a decline in Chinese purchases. 

Source: (1) Bloomberg. Data as of November 5, 2025. Data normalized to 100 as of October 15, 2015.
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2025 Global Economic Forecasts
The global economy is expected to grow at about 2.8% in 2025, well below its long term 3.5% average

Source: (1) Oxford Economics. Data as of November 5, 2025. 

Region 2024 2025E
North America 

US 2.8% 2.1%
Canada 1.6% 1.1% 
Mexico 1.2% 0.7%
Eurozone 0.8% 1.3%
Ireland 2.6% 11.4%
Spain 3.5% 3.0%
Netherlands 1.1% 1.4%
France 1.1% 0.7%
Italy  0.5% 0.6%
Finland 0.4% 0.3%
Germany (-0.5%) 0.2%

Other Europe 
Türkiye 3.3% 3.5%
Poland 2.9% 3.4%
Czech Republic 1.1% 2.2%
UK 1.1% 1.5%
Denmark 3.5% 1.2%
Sweden 0.8% 1.2%
Switzerland 1.4% 1.3%
Russia 4.3% 0.9%
Norway 2.1% (-0.2%)

Region 2024 2025E
APAC 4.1% 4.1%

India 6.7% 6.9%
Indonesia 5.0% 5.0%
China  5.0% 4.8%
Singapore 4.4% 3.4%
Australia 1.0% 1.7%
Japan 0.1% 1.1%
South Korea 2.0% 0.8%
New Zealand (-0.4%) 0.7%

LatAm 1.8% 2.3%
Argentina (-1.3%) 4.3%
Colombia 1.6% 2.5%
Chile 2.4% 2.5%
Brazil 3.0% 2.4%

MENA 2.0% 3.3%
UAE 4.0% 4.9%
Egypt 3.1% 4.8%
Saudi Arabia 2.0% 4.2%
Kuwait (-2.6%) 3.1%
Sub-Saharan Africa 3.8% 3.8%
Qatar 2.6% 2.6%
Oman 1.6% 2.1%
South Africa 0.5% 0.9%

GDP growth forecasts, y/y
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2025 Global Currency Forecasts 

Currency pair Spot
(Nov 5) Q4 2025 Q1 2026 Q2 2026 Q3 2026 

EUR / USD 1.15 1.20 1.23 1.25 1.26

GBP / USD 1.30 1.36 1.38 1.39 1.40

USD / JPY 153 152 150 148 146

USD / CNY 7.13 7.10 7.05 7.00 6.95

AUD / USD 0.65 0.67 0.68 0.69 0.69

NZD / USD 0.57 0.59 0.60 0.62 0.62

USD / CAD 1.41 1.37 1.36 1.34 1.33

USD / NOK 10.19 9.75 9.51 9.28 9.21

USD / SEK 9.56 9.08 8.78 8.60 8.49

USD / CHF 0.81 0.78 0.77 0.77 0.76

USD / MXN 18.60 18.50 18.25 18.00 18.00

USD / BRL 5.38 5.35 5.30 5.25 5.20

USD / CLP 945 945 935 935 935

Source:  (1) MUFG Annual Foreign Exchange Outlook – November 2025. (Derek Halpenny). Bloomberg. 
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2025 MUFG Global Rates Forecasts 

Q4 2025 Q1 2026 Q2 2026 Q3 2026
Spot

(Nov 5) MUFG Consensus MUFG Consensus MUFG Consensus MUFG Consensus

Fed Funds  4.00% 3.75% 3.83% 3.50% 3.61% 3.25% 3.42% 3.00% 3.30%

2 yr UST 3.59% 3.50% 3.50% 3.38% 3.42% 3.25% 3.37% 3.13% 3.34%

5 yr UST 3.72% 3.75% 3.66% 3.63% 3.64% 3.50% 3.63% 3.38% 3.64%

10 yr UST 4.11% 4.00% 4.12% 3.88% 4.10% 3.75% 4.08% 3.63% 4.07%

30 yr UST 4.70% 4.50% 4.67% 4.38% 4.64% 4.25% 4.62% 4.25% 4.60%

Source:  (1) MUFG Global Macro Research (George Goncalves). Bloomberg. Data as of November 5, 2025. Fed funds is upper bound. 
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2025 Commodities Forecasts 

Spot
(Nov 5) Q4 2025 Q1 2026 Q2 2026 Q3 2026

WTI $60 $60 $59 $59 $59

Brent $64 $63 $62 $62 $63

US Nat Gas  $4.31 $3.76 $4.10 $3.64 $3.80

Euro Nat Gas  €32 €36 €35 €30 €29

Source:  (1) Bloomberg. Data as of November 5, 2025. Forecasts are Bloomberg Consensus. 
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