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“The tragedy of old age is 
not that one is old, but that 
one is young.”
Oscar Wilde, Irish author, poet & playwright 
(1854 – 1930)
 
“I live in that solitude which is 
painful in youth, but delicious 
in the years of maturity.”
Albert Einstein, German Nobel Prize Winning Physicist 
(1879 – 1955)
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Geopolitical Risk Remains Elevated 

Source: (1) Bloomberg. Data as of April 13, 2026. 
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M&A Activity Typically Slows Down During 
Periods of Elevated Geopolitical Risk 
Historically, M&A deal announcements have declined in the six months following a major geopolitical 
event. While there were also other factors at play, such as the Dotcom recession in 2001 and Fed 
tightening in 2022/23, global M&A is highly correlated with equity market valuations and CEO 
confidence, both of which typically decline during geopolitical risk events. 

Source: (1) Bloomberg, “How M&A Behaves in Times of Conflict”. 
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CEO Confidence Has Been Up & Down 
Global M&A volumes are over 20% higher in Q1 2026 y/y as the strategic necessity for dealmaking 
overrode geopolitical uncertainty and periodic declines in confidence over the last few months. In 
early 2025, M&A activity came to a temporary halt driven by the trade war before bouncing back 
strongly in the 2H.  While M&A volumes are 10% lower since the Middle East War started, compared 
to the same time last year, many companies are now more comfortable pursuing M&A during periods 
of elevated volatility.

Source: (1) Bloomberg. Data as of April 13, 2026. CEO Confidence Index measures confidence in economy 1 year from now.
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Corporate Earnings Remain Strong Despite Uncertainty 
Defying elevated policy uncertainty and the largest trade war in a century, 74% and 73% of S&P 500 
companies beat on earnings and revenue, respectively, in Q4 2025 – well above five-year averages. 

Source: (1) FactSet, Earnings Insight Report (April 10, 2026). 
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Corporate Balance Sheets Remain Strong 

Source: (1) S&P Global Market Intelligence, S&P Global Ratings. Data through Q4 2025. Refers to nonfinancial corporates rated by S&P Global Ratings globally. (2) Federal Reserve. 
US corporate cash balance is nonfinancial corporate business foreign deposits, checkable deposits and currency, time and savings deposits, and money market funds. Data is latest 
through Q4 2025. 
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Corporate Financing Activity Remains Robust

Source: (1-2) IG and HY bond data are CFR. 2026 YTD data through March 31, 2026.  

2026 YTD IG deal volume, USD bn 2026 YTD HY deal volume, USD bn
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2 Record Pace of Q1 
Global M&A Volumes 
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Global M&A Continues its Torrid Pace 

Source: (1) Dealogic. Cortex. Data through March 31, 2026, accessed on April 7, 2026. 
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Largest Q1 for Global M&A on Record 

Source: Dealogic. Cortex. Data through March 31, 2026, accessed on April 7, 2026. Region is by target. 
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Q1 2026 Global M&A Activity by Region

Source: (1) Dealogic. Cortex. Data through March 31, 2026, accessed on April 10, 2026. Region is by target. 
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Megadeals Driving Resurgent Deal Activity 

Source: Dealogic. Cortex. Data through March 31, 2026, accessed on April 7, 2026. Region is by target. Greater than or equal to $2bn and $10bn.  
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US 50% of YTD Deal Activity 

Source: (1) Cortex. Dealogic. Data through March 31, 2026. Data accessed April 7, 2026. Includes rank eligible, M&A deals. China includes HK. By target region.  
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Cross-Border Resilience Despite Trade War

Source: (1) Cortex. Dealogic. Data through March 31, 2026. Data accessed April 7, 2026. Includes rank eligible, M&A deals. 
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Modest Slowdown in Private Equity Activity 

Source: (1) Cortex. Dealogic. Data through March 31, 2026. Data accessed April 7, 2026. Includes rank eligible, M&A deals. 
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3 Technology as 
Pervasive M&A Driver
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Technology as Pervasive M&A Driver 

Source: (1) Cortex. Dealogic. Data is through March 31, 2026. Data accessed April 7, 2026. Includes rank eligible, M&A deals. Technology is computers and electronics as 
target sector. 

Tech as a % of global M&A 

20-yr pre-COVID avg (2000-2019): 10%

2020-2025 avg: 22%

Last 6 years



Merger Momentum Accelerates Amid Complicated Backdrop / APR 2026 / page 22

Tech Sector Nearly 30% of YTD M&A 

Source: (1) Dealogic. Cortex. Data through March 31, 2026, accessed on April 7, 2025. 
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Majority of Global VC Investment is Now AI

Source: (1) Pitchbook, “Q1 2026 Global VC First Look.” Data through March 31, 2026. 
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Resilient Though Subdued Global Growth in 2026 

Source: (1) Oxford Economics. Data as of April 13, 2026. 
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2026 Global Growth Revised Lower 

Source: (1) Oxford Economics. Data as of April 13, 2026. Bahrain, Iran, Israel Jan 2026 forecast is Bloomberg consensus.  

GDP growth forecasts, y/y (January 2026 vs. April 2026) 

Region Jan 2026 Apr 2026
North America 

US 2.5% 1.9%
Mexico 1.4% 1.2%
Canada 0.9% 1.1%
Eurozone 0.9% 0.8%
Spain 2.4% 2.4%
France 0.8% 0.7%
Italy  0.6% 0.4%
Germany 0.7% 0.3%

Other Europe 
Poland 3.8% 3.6%
Sweden 2.4% 2.2%
Norway 2.2% 1.2%
Denmark 0.6% 1.0%
Switzerland 0.9% 0.8%
Russia (-0.1%) 0.7%
UK 1.0% 0.4%

LatAm 1.9% 1.8%
Colombia 3.0% 3.0%
Argentina 2.3% 2.5%
Chile 2.2% 2.0%
Brazil 1.6% 1.5%

Region Jan 2026 Apr 2026
MENA 

Iran 2.1% ?
Israel 4.2% 3.1%
Saudi Arabia 4.3% 2.6%
UAE 4.5% 0.3%
Qatar 6.4% (-17.4%)
Kuwait 3.4% (-6.9%)
Oman 2.3% 1.9%
Bahrain 3.0% (-4.6%)
Egypt 4.9% 4.5%
Türkiye 3.0% 2.5%

APAC 
India 6.5% 6.2%
Indonesia 5.1% 4.9%
China  4.5% 4.7%
Philippines 5.4% 4.6%
Singapore 3.1% 3.6%
Australia 2.5% 2.2%
South Korea 2.1% 1.9%
Thailand 1.5% 1.4%
Japan 0.7% 0.3%
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2026 Global Currency Forecasts 

Source:  (1) MUFG Foreign Exchange Monthly – April 2026. (Derek Halpenny). Bloomberg. 

Currency pair Spot
(Apr 13) Q2 2026 Q3 2026 Q4 2026 Q1 2027

EUR / USD 1.17 1.15 1.18 1.20 1.20

GBP / USD 1.35 1.31 1.33 1.35 1.33

USD / JPY 160 158 156 154 152

USD / CNY 6.83 6.85 6.83 6.80 6.78

AUD / USD 0.71 0.70 0.71 0.72 0.72

NZD / USD 0.58 0.58 0.59 0.60 0.60

USD / CAD 1.38 1.37 1.36 1.35 1.34

USD / NOK 9.49 9.74 9.58 9.50 9.50

USD / SEK 9.25 9.48 9.15 8.92 8.92

USD / CHF 0.79 0.79 0.77 0.76 0.77

USD / MXN 17.34 18.00 17.75 17.50 17.50

USD / BRL 5.03 5.30 5.35 5.25 5.20

USD / CLP 901 930 910 890 870
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2026 MUFG Global Rates Forecasts 

Source:  (1) MUFG Global Macro Research (George Goncalves). Bloomberg. Data as of April 13, 2026. Fed funds is upper bound. 

Q2 2026 Q3 2026 Q4 2026 Q1 2027
Spot

(Apr 13) MUFG Consensus MUFG Consensus MUFG Consensus MUFG Consensus

Fed Funds  3.75% 3.75% 3.69% 3.25% 3.52% 3.00% 3.37% 3.00% 3.32%

2 yr UST 3.78% 3.50% 3.55% 3.13% 3.47% 3.00% 3.42% 3.00% 3.37%

5 yr UST 3.92% 3.75% 3.76% 3.38% 3.70% 3.25% 3.68% 3.25% 3.65%

10 yr UST 4.30% 4.00% 4.20% 3.88% 4.15% 3.75% 4.14% 3.75% 4.13%

30 yr UST 4.90% 4.75% 4.78% 4.38% 4.70% 4.25% 4.68% 4.25% 4.67%
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