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On June 13, the NY Knicks defeated the San Antonio Spurs in game five of a
best-of-seven series to win the NBA Championship, their first championship 
in 53 years (19,392 days).  We can’t help but think that Pope Leo XIV, a graduate of 
Villanova University, cast his blessing on the core “Villanova Knicks” trio – Jalen Brunson, 
Mikal Bridges and Josh Hart – who won a combined two NCAA National College 
Championships for Villanova in 2016 and 2018.

1973 vs. 2026: Knicks Starting 5 

Knicks starting 5 in 1973
Name Height University

Earl 
Monroe 6’3 Winston-Salem 

State University 

Walt 
Frazier 6’4 Southern Illinois 

University 

Bill 
Bradley 6’5 Princeton 

University 

Dave 
DeBusschere 6’6 Detroit Mercy 

University 

Willis 
Reed 6’10 Grambling State 

University 

Pope

Paul VI Italy University of 
Milan

Knicks starting 5 in 2026
Name Height University

Jalen 
Brunson 6’1 Villanova 

University

Josh 
Hart 6’5 Villanova 

University

Mikal 
Bridges 6’6 Villanova 

University

OG 
Anunoby 6’7 Indiana 

University

Karl-
Anthony 
Towns

7’0 University of 
Kentucky 

Pope

Leo XIV US Villanova 
University

Source: (1) World Bank. IMF, “World Economic Outlook (April 2026)”. 2026 GDP are IMF estimates. *Soviet Union GDP based on CIA estimate. 

1973 vs. 2026: World’s Largest Economies

Top 5 largest economies by nominal GDP, USD

1973
Country GDP (USD)

1. US $1.43 tn 

2. Soviet Union ~$800 bn*

3. Japan $432 bn

4. West Germany $399 bn

5. France $265 bn

Since 1973, US consumer prices have gone through 6 inflationary and 5 deflationary 
episodes. Notably, US inflation has been above the Fed's 2% inflation target for the 
majority of time over this entire period.

Source: (1) Bloomberg. Data as of June 12, 2026. 

US Inflation Since 1973

Headline CPI, y/y

May 
2026: 
4.2%

There have been 8 Fed Chairs since the last time the Knicks won the NBA Championship 
on May 10, 1973. 

Source: (1) Bloomberg. Data as of June 12, 2026. 

Fed Chairs & Fed Funds Rate Since 1973

Fed funds rate, by Fed Chair
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Soon after the Knicks won their first championship in 1970, President Nixon suspended 
the gold-convertibility of the US Dollar, thereby dismantling the nearly three decade 
Bretton Woods system.  The NY Knicks second championship soon followed in 1973.  
Since then, the US Dollar Index has traded in a fairly cyclical manner with three major 
upcycles and five major downcycles over a 55 year period.

US Dollar Index Since Bretton Woods

USD index
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2026
Country GDP (USD)

1. US $32.4 tn

2. China $20.9 tn

3. Germany $5.5 tn

4. Japan $4.4 tn

5. UK $4.3 tn

Source: (1) Bloomberg. Fortune. Data as of June 12, 2026. 

1973 vs. 2026: World’s Largest Companies 

World’s largest companies by market cap, USD 

1973
Company Market cap

1. $36 bn

2. $29 bn

3. $24 bn

4. $20 bn

5. $18 bn

2026
Company Market cap

1. $5.0 tn

2. $4.4 tn

3. $4.3 tn

4. $2.9 tn

5. $2.6 tn
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Aug 15, 1971
Nixon suspends the dollar’s 
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May 10, 1973
2nd Knicks 

championship win

Jun 13, 2026
3rd Knicks 

championship win

Source: (1) Bloomberg. Data as of June 12, 2026. 
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Since 1973, a significant reshuffling of the top 5 global economies has been accompanied 
by: (1) the extraordinary rise of China; (2) the outperformance in US economic leadership 
vis-à-vis other advanced economies; (3) the dissolution of the Soviet Union; and (4) the 
consolidation of East & West Germany into a larger, reunified economy.

Since 1973, the top of the global market cap league table has shifted from more 
regulated, capital-intensive national champions (oil, auto, telcom, banks) to more asset-
light, IP-driven US tech and platform businesses that have extraordinary margin and cash 
flow generating capacity.

Please forgive this celebratory moment of self-indulgence as my beloved NY Knicks just 
won the NBA Championship for the first time in 53 years (19,392 days to be exact).  

Below, we have shared some thoughts on the global economy and markets, both then 
(May 1973) and now (June 2026).

https://www.mufgamericas.com/insights-and-experience/capital-markets-strategy


Since 1973, there have been 19 S&P 500 stock market corrections (>10%) and seven 
bear market corrections (> 20%).

Source: (1) Bloomberg. Data as of June 12, 2026. 

S&P 500 Market Corrections since 1973
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Source: (1) Global Financial Data. Bloomberg. Data as of June 12, 2026. 1973 approximate estimates based on historical S&P 500 constituent analysis. GICS sector classifications 
were not established until 1999. 2026 stock exchange breakdown based on S&P 500 GICS weights. 

1973 vs. 2026: US Equities by Industry

US stock exchange breakdown by industry

The NY Knicks previous championship in May 1973 came just five months prior to the 
OPEC oil embargo of October 1973, triggering a major global oil crisis.  53 years later, 
the Middle East is once again at the epicenter of a global energy crisis following the US 
strikes on Iran and subsequent Straight of Hormuz closure.  Over this time period, there 
have been 14 major global oil price shocks defined by price increases or decreases of 
30% or more.

Source: (1) Bloomberg. FRED. Data as of June 12, 2026. Oil shock defined as a price move +/- 30% within one year. 
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Source: (1) Baker Institute. EIA. Data as of Q1 2026. 

1973 vs. 2026: World’s Largest Oil Producers

World’s largest oil producers by amount produced, mbd

1973
Country Amt produced

1. US 9.2 mbd

2. Soviet Union 8.6 mbd

3. Saudi Arabia 7.6 mbd

4. Iran 5.9 mbd

5. Venezuela 3.4 mbd

2026
Country Amt produced

1. US 13.6 mbd

2. Russia 9.9 mbd

3. Saudi Arabia 9.5 mbd

4. Canada 4.9 mbd

5. Iraq 4.4 mbd

From a niche bank-dominated product set roughly $100 bn in size in the early 1970s, the 
USD IG corporate bond market has expanded into a core funding channel and asset class 
fast-approaching $8 trillion in size.  Unlike 50 years ago, global IG corporates today view 
the USD IG market as their primary term funding vehicle, tuning maturity structure and 
currency mix with a depth and flexibility that simply did not exist in 1973. 

Source: (1) Bloomberg. Data as of June 12, 2026. Bloomberg corporate IG index includes fixed-rate bonds with > 1yr to maturity and at least $300mn par outstanding.  

Size of the USD IG Market Since 1973

Bloomberg corporate IG index, USD tn  

Corporate credit risk premium, as measured by the Baa-Aaa spread, has gone through 8 
tightening and 8 widening cycles since the last time the Knicks won the NBA 
Championship on May 10, 1973. 
 

Source: (1) FRED. Data as of June 12, 2026. 
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In 1973, US equity market leadership and index weights were concentrated in industrials, 
energy and regulated utilities, reflecting the manufacturing base and the oil shock era.  In 
2026, information technology is the dominant sector by size, both in terms of its 
leadership as a stand-alone sector and its role as a transformative agent across all 
industries today.

While the US was also the largest global oil producer in the 1970s, its strategic role in 
global energy markets today is very different.  More than 50 years ago, the US was a 
more import dependent producer in a cartel-dominated global system (a volume leader, 
but not as dominant swing supplier).  Following the shale revolution of recent decades, 
the US has become a more dominant and flexible producer of energy across a more 
fragmented, competitive global supply landscape.

$117 bn
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