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Europe’s Highly Fragmented, Densely Distributed Market

The US, Europe and China dominate the global data center market. The US leads in total
facilities, while Europe ranks second with capacity spread across dozens of countries
anchored in FLAP-D hubs (Frankfurt, London, Amsterdam, Paris & Dublin). China has
fewer facilities but favors centralized, state-supported mega-campuses that are
significantly larger on average. However, Europe leads globally in clean grid integration,
outperforming both markets in waste-heat recovery, water efficiency and strict
environmental standards.

Global data centers, by country
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Source: (1) Cloudscene. Data as of July 2026. China includes Hong Kong. Total Europe includes top 10 markets (as shown) and Belgium, Austria, Ukraine, Denmark, Finland,
Norway, Tirkiye, Czech Republic, Romania, Latvia, Bulgaria, Luxembourg, Portugal, Lithuania, Hungary, Greece, Slovakia, Slovenia, Serbia, Croatia, Belarus, Moldova, Cyprus,
Iceland, Macedonia, Malta, Georgia, Liechtenstein, Monaco, Gibraltar, Bosnia and Herzegovina, Azerbaijan, and Albania.

Europe’s Data Center Footprint

While Western Europe’s core markets continue to dominate operational load, a structural
shift in capacity is underway across the continent. Years of dense development in traditional
FLAP-D cities have created severe power queue bottlenecks and tightening land supply.
Driven by cheaper renewables and better site availability, markets in the Nordics and
Southern Europe are transforming from secondary sites into primary destinations for high-
density compute.

European data center capacity, by country (2026)
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The geographic expansion to the Nordics and Southern Europe is driven by distinct
strategic advantages in both regions. The Nordics offer vast reserves of low-cost
hydropower, low grid congestion and cold climates that enable direct air cooling. Southern
Europe, led by Spain, Portugal and ltaly, is leveraging abundant solar generation, lower
land costs and optimal subsea infrastructure. The Central & Eastern Europe (CEE) region
offers adequate land, low-cost power, renewable energy and an expanding universe of
government incentive programes.

45-60% of Europe’s total installed data center capacity; grid
connection delays driving over 50% of new Al growth into
secondary markets

FLAP-D
(Frankfurt, London,
Amsterdam, Paris, Dublin)

Nearing the 1GW threshold; Europe’s largest interconnection market;

P Germany grid interconnects fully allocated for 5+ years

London 1.5GW across 150+ facilities; Europe’s largest single market

Data centers represent 20% of all FDI; municipal grid restrictions

Amsterdam
around Amsterdam have slowed new approvals

Smallest of FLAP-D, transitioning toward a more controlled growth
outlook due to grid congestion
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(Stockholm, Helsinki, Oslo)
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Data centers account for ~80% of national electricity consumption

Power demand set to triple by 2030; leveraging 100% renewable
hydro / wind and 4,000+ hours of free ambient cooling annually

Pipeline already exceeding grid capacity by more than 4x,

hyperscaler capital commitments (Microsoft, Amazon)

Fastest growing data center market in Southern Europe; quick grid
connections & access to new submarine links on ltalian coast

Home to mega-scale Start Campus (Sines) project (up to 1.2GW
planned); Portugal as Al inference bridge between Atlantic cables &
southern Europe

Portugal

Central &

Eastern Europe Poland emerging as primary hub

Surge in European Data Center Power Demand

Data center power demand in Europe is expected to nearly triple by 2031, driven by the
transition from general-purpose computing to high-density Al workloads. Record
hyperscaler capex investment, higher cooling overhead and European sovereignty laws are
also pushing power demand higher.

Europe IT power supply, GW
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Source: (1) European Data Centre Association, “State of European Data Centres 2026". Data is colocation and scale colocation IT power supply, excluding cooling.



Power is the Real Constraint

67% of data center operators cite access to power as their single greatest challenge, down
from 76% in 2024. As data center demand continues to grow, operators are actively moving
from FLAP-D markets to secondary markets (Nordics, Iberia, CEE), where power is
comparatively more available. They have also been increasingly investing in on-site
renewable generation and alternative power access solutions as workarounds to grid
queues, with over 90% of energy consumption by European data centers now from
renewable sources.

EUDCA:
What are the biggest challenges for your organization for the next three years?
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Source: (1) European Data Centre Association, “State of European Data Centres 2026". Survey of 63 (2024) and 69 (2025) colocation and hyperscale data center decision markers,
representing 59% of the European colocation market.

Europe’s Regulatory Environment

Data center operators across the EU and UK face a complex, multi-layered compliance
framework. As oversight tightens, meeting these requirements has become a critical
prerequisite for securing land, power connections and investor capital across the region.

Key pillars defining Europe’s data center regulatory market

Energy Efficiency & Digital Sovereignty &
Sustainability Mandates @ Data Protection

(EU EED & CSRD) (GDPR & EU Al Act)

Grid Security,
Resilience & Critical Grid & Zoning Caps
Infrastructure Rules

(NIS2 & CER Directives)

(local moratoria)
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“Macro stability isn’t everything, but without it, you have nothing.”
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