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US convertible bonds have vastly outperformed the broader global credit spectrum in 
2026, an unusual feat that underscores their unique blend of equity upside and bond 
market stability during volatile stretches.  Performance has been heavily driven by 
concentrated exposure to large cap AI driven growth, mid-cap tech and power 
infrastructure firms.  Converts also provided a vital liquidity relief valve for growth 
companies facing heavy debt maturities in an historic capex super-cycle, absorbing credit 
risk that would have otherwise dampened traditional bonds.  A resilient US economy and 
robust corporate earnings momentum have provided additional tailwinds.

Credit market total returns in 2026 YTD

Source: (1) Bloomberg. Data as of July 22, 2026. 

Convexity in Action
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S&P 500 quarterly earnings growth, y/y

Source: (1) FactSet, Earnings Insight Report (June 17, 2026). Q2 2026 earnings growth is estimated rate for S&P 500 for Q2 2026 as of June 30, 2026. 

Exceptional Corporate Earnings Growth
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7 consecutive quarters of 
double-digit earnings growth
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