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New Era of More Intensive Competition for Capital

The world’s 10 largest government bond markets are approaching $100 trillion in
aggregate size, with nearly $30 trillion of annual issuance. The sheer scale of issuance
underlines a new era of intensive competition for capital with several notable trends: (1)
crowding-out effect of increased sovereign issuance; (2) higher yielding trap for developed
nations; (3) growing shift to fragmented and local capital pools; and (4) index inclusion by
larger EMs (China, India) becoming a competitive lever.
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Source: (1) Bloomberg. Data as of August 27, 2026.

The High Barrier to Entry of Index Inclusion 9

Established in 1990, the Bloomberg Global Aggregate Bond Index (30,000 securities from
more than 3,100 issuers with market cap > $70 trillion) serves as the central circulatory
system for global fixed-income allocation, directing trillions of dollars in passive and
benchmarked institutional capital across sovereign, corporate and securitized debt
markets. Investment grade ratings are among several gatekeeper thresholds that create
high barriers to entry, with index inclusion becoming a geostrategic weapon for sovereigns
in particular. Mega-cap, big tech Al issuance has had a dual-front crowding out impact for
non-tech corporates: (1) large scale sovereign debt issuance from above, and (2) rising
scale of big tech Al issuance from within.
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Source: (1) Bloomberg. Data as of August 27, 2026. Mexico is grouped with Latam.

Record Corporate Issuance Competing with Treasuries
While corporate and sovereign debt markets traditionally operate in distinct channels,
the sheer volume of record USD IG corporate supply in 2026 has created direct friction

with US Treasuries, reshaping yield dynamics, concession mechanics and global
portfolio allocations.
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Source: (1-2)IG and HY bond data are CFR. Data as of August 27, 2026.

Yield-Focused Investors Exacerbate the
Competition for Capital

Though UST yields remain elevated, credit spreads do not need to be wide to pull capital
away from Treasuries. The absolute yield cushion of corporate paper allows institutional
managers to better absorb short-term rate volatility, encouraging them to move down
the credit spectrum rather than hold lower-yielding Treasury benchmarks. With all-in
yields above 7%, high yield debt is competing with two asset classes at once: Treasuries
and equities.
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Source: (1) Bloomberg. Data as of August 27, 2026. IG & HY bond yields are yield to worst.

Al Scale Capital Reshapes Longer
Duration Demand Dynamics

The rapid pivot by large cap hyperscalers from cash-funded operations to issuing long-
duration debt (i.e., 10 to 100 years) has fundamentally altered the supply-demand
balance at the long end of the yield curve, creating direct structural competition between
the strong balance sheets of big tech and long-dated US Treasuries.

2026 average tenor for IG hyperscaler financings, % of total
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Source: (1) Bloomberg. Data as of August 27, 2026. Based on 2026 |G issuance from Amazon, SpaceX, Nvidia, Meta, Salesforce, Oracle, & Alphabet. Numbers may not add up to
100% due to rounding.
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“Macro stability isn’t everything, but without it, you have nothing.”
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