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INTRODUCTION

1. New Era of
Maritime Power




The Economic & Strategic Weight of the Oceans

Maritime Goods Trade

Seaborne Oil Trade

Seaborne Gas Trade

Digital Infrastructure

Global Merchant Fleet
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Global Military Fleet > 9,000 warships (Approx 1:12 ratio vs merchant vessels)
A 24 aircraft carriers; ~55 amphibious carriers
A ~30 cruisers; ~290 destroyers; ~530 frigates; ~550 corvettes
A ~510 submarines
A ~2,800 coastal craft
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The Global Network of Submarine Internet Cables

The gl obal network of undersea cables is arguabl
million miles of cable, nearly 2,000 landing stations) with the least public attention  cprivately owned,

physically fragile, limited legal protections, ambiguous defense and accounting for more than 99%
of global intercontinental data traffic.

Source: TeleGeography . Submarinecablemap.com. Last updated August 13, 2026.
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Worl dds Most Power f ul N a

Ranked by overall combat capacity
(Technology, fleet strength, blue -water capability, naval aviation, submarines, logistics, modernization & combat readiness)

United States 334,000

'&Mt;'_' 250,000

Russia 00 150,000

India %% 75,000

e

Japan ijMSDF 50,800
¥

xEE

South Korea 70,000

France aL. 36,000

MARINE
RATIGNALE

UK 33.000
NAVY

ltaly 30,000

Turkey &) 45,000

Source: Figures are approximate and based on publicly available sources. As of 2026. Japan, South Korea, Turkey helicopter ca rrier/ light aircraft carrier capable of operating
helicopters or F-35B aircraft. The World Order. Number of submarines from Global Fire Power data as of 2026.
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Strategic US & China Naval Bases i=§

Selected strategically important US & China Naval bases

?g

NAVAL STATION NORFOLK
&Worl dds | argespH
== base and primary
hub for Atlantic fleet

D
) RinGBO/ZHOUSHAN
Eastern theatre command

QINGDAO NAVAL BASE
YULIN NAVAL BASE
DORALEH E@ ; NChlnaas most critic
SUPPORT B P ) 'y, Navy complex

; s NAVAL BASE 8.
First official” ® & CUAM =
overseas base
4 \AVAL SUPPORT
¢ BAHRAIN
US 5 Fleet &
Middle East hub

BASE PEARL
HARBOR-HICKAM
Central link to
East Asia

&&= NAVAL BASE SAN
== DIEGO & CORONADO

Primary gateway for
deployment into the
Indo -Pacific theatre

FIERY
CROSS
REEF

South
China Sea
outposts

@ US naval bases

@ China naval bases

Source: American Nautical Services. US Navy Operational Deployment Data. Department of Defense Stationing Profiles. GlobalMilitary.Net .
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The Worl dds Largest Subm

Number of submarines, by country

©

Russia

UK @ 66 N. Korea
© g ¥ © 24

China Japan*

o
66 98 o e 610023

9 S. Korea*
Pu 22
( No. of Submarines )

© naTO

Shanghai
Cooperation Russia, the U.S. and China account for

Organization 40% of the global submarine fleet.

o Neither

Source: Global Fire Power data as of 2026. US and Russia tied at 66 submarines.Visual Capitalist.
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Global Supply of Aircraft Carriers

Number of aircraft carriers, by country

iO} Turkey 1

Source: Figures are approximate and based on publicly available sources. As of 2026. Japan, South Korea, Turkey helicopter ca rrier/ light aircraft carrier capable of operating
helicopters or F-35B aircraft.
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Global Trade in Goods Rising Rapidly Since 2000 @

Global trade in goods has surged over the last 25 years, with market share by developing countries
rising markedly from 29% in 2000 to 46% in 2025.

1991 - 2010 2011-2025

$27 2025:
$26.3 tn

Total merchandise trade, USD tn

$0.3 +$11.8 tn +$11.0 tn

%0 +$3.2 tn

1970 2025

Source: (1) UN Trade & Development. Total merchandise trade is USD current prices. Data through 2025.
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Seaborne Trade Accounts for 80 -90% of Global Trade '_.

The invention of container ships in 1956 revolutionized global shipping by significantly improving
efficiency, cost and scalability. Globalization and the rise of China over the last 25 years further drove
industry expansion. Today, an estimated 80 -90% of global trade is transported by ships of various

kinds (bulk, container, oil tankers, cargo).

Total goods loaded in global seaborne trade, billions of metric tons

1991 - 2010 2011-2024

12.5 2024.
12.1 bn
metric tons
1970:
2.6 bn
+1.4 bn +4.9 bn +3.2 bn
2.0
1970 2024
Source: (1) UN Trade & Development. 1970 c1 999 t ot al seaborne goods trade from QKeg dkevnd die §2078B d@LDNGTADAade and

Data Hub.
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Share of Global Trade By Geostrategic Chokepoint

Military conflict in the 21st Century is quickly shifting to maritime theaters, and critically vulnerable
geo -strategic chokepoints. Notably, over 90% of global trade (95% for the US) and 60% of global oil,

I's transported by sea. Over 6 billion of the wo
Share of global trade by 2019 value
The international flow of capital & goods will be
slower, at higher risk and more expensive in 2024
DANISH STRAIT
:' )
‘n
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ENGLISHm m STRAIT
CHANNEL
L “ a
‘ ’ v 3 'I )
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SUEzm - CHINA
CANAL STRAIT OF 'I \ SEA
HORMUZ \ I
,¢~\‘ SOUTH
- =
vV m BAB-EL- g ‘m griNA
PANAMA m MANDEB \ !
CANAL - MALACCA
Gl STRAT
Source: Lincoln Pratson of Duke University. GPS | ocat i onspmaypassthtdpgh mitiple chakdpditasp. St at i st @
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Ef fecti ve US Tari1 ff
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Brazil 3.5%

Source: Oxford Economics, Tariff Monitor cWhy r ecent headlines havendt changed ou
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Top 10 Largest Global Shipping Ports

Top 10 largest container shipping ports, million TEU (2024)

Shanghai, China
Volume: 51.51mn

Singapore
Volume: 41.12mn

Ningbo -Zhoushan, China
Volume: 39.3mn

Shenzhen, China
Volume: 33.40mn

Qingdao, China
Volume: 30.87mn

Volume: 26.07mn
Volume: 24.40mn
Volume: 23.29mn
Volume: 15.54mn

10

Volume: 14.4mn

Source: World Shipping Council. 2024 data.
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V n g klLargast Container Shipping Companies

The worl dds | argest container shipping companies
US industry focus having shifted in recent decades toward logistics, ports and terminal operations.

Container shipping companies, by TEU capacity

Q

7,367,643

AR

A\l 4 ‘ '
4,738,863 ;
4,390,973
3,647,471 .
. Taiwan
2,391,260
$ e Taiwan -—
1,036,129
757,240 702,036
= )

m CMACGM €OScO & EI N E

SC MAERSK -  “UCENS Hapaglioyd o

wEE¥
ranama [ YANG MING ¥ ¥ ¥
HMM ZIM

Source: (1) Alphaliner . Data as of August 2026.
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Global Shipping Costs Still Elevated ¥

Middle East to Far East, cost per day Middle East to UK, cost per day
$550k $360k

$0k

NET] Aug NE)

Source: (1-2) Bloomberg. Data as of August 20, 2026. Middle East to Far East & UK indices are Galbraiths.
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Global Shipping Costs Still Elevated

Cape of Good Hope detour pushing container costs higher

WCI composite freight index, cost per 40 ft container Shanghai to Rotterdam, cost per 40 ft container

$4,700 $5,000

+138%

$1,600 $1,800
NET Aug Jan

Source: (1-2) Bloomberg. Data as of August 18, 2026. Composite freight index and Shanghai to Rotterdam index are World Container  Index.
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Hormuz Shutdown Has Raised Risk Premia A
for Global Energy Commodity Prices

Energy commodity price performance since US -Iran war

EU nat gas +103%
{0 South Korea diesel +79%
Singapore diesel +77%
Middle East diesel +76%
Middle East jet fuel +70%
NY Harbor diesel +68%
Singapore jet fuel +66%
NW Europe jet fuel +62%
US jet fuel +60%
US Gasoline +56%
Singapore Maritime fuel +53%
Japan gasoline +43%
WTI +32%
Brent +29%

N[N« RININE FIA~~ 0

US nat gas (-4%)

Source: (1) Bloomberg. Data since February 27, 2026 and as of August 20, 2026.
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Hormuz Shutdown Has Raised Risk Premia 1]
for Global Non-Energy Commodity Prices -

Non-energy commodity price performance since US -Iran war

Sulfur +151%

Cotton +37%
Plastics +27%
Palm Oil +19%
Amonnia +17%
Steel +17%
Wheat +16%
Corn +9%
Grains +7%
Copper +7%
Soybeans +6%
Aluminum +3%
Nickel (-4%)
Iron (-7%)
Urea (-15%)

Source: (1) Bloomberg. Data since February 27, 2026 and as of August 20, 2026.
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THE OCEANS

2. The Pacific




The Pacific Ocean
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The Pacific Ocean: Size & Depth

A64 million square miles
A4d6%ne sgd D gsg-r rtge  bd
AlLarger than all the land on Earth  combined

AWidest span is Indonesiato Columbia(4w sgd LnnmJ)r c

AAverage depth is 14,000 feet (deepest is 36,000 feet )

ADeeper than Everest is tall

ARoughly50% ne sgd D gsg-r rd’ v sdq
AContainsall5ne sgd vngkc-r cddodrs sqgd
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The Pacific Ocean: Economic Weight

Bordering states

A> 40 sovereign countries
A> 25,000 islands
A> 3 billion people (~40% of global total)

Economic weight

A62% of global GDP

A~70% of global container shipping
A~50% of global merchandise trade
A~35% of global services trade

Alncludes every one of top 10 global container ports
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The Pacific Ocean: Notable Alliances

Notable alliances

msc, APEC: 21 economies, 62% of global GDP

5 rcEp: 15 members, 2.2 bn people
= " ‘vngkc-r k> qgfdrs ES@+ TR hr mns

% cprpp: 12 members; 2nd largest FTA
e ~ (US withdrew, China pending applicant)

USMCA: 3 members (USCanada-Mexico); 3rd largest regional FTA

AQH9 Bghm -r ®adks % gn <c 0

%
(%) =)
. ASEAN: 11 members ($4 trillion bloc)
@ (largest regional source of infrastructure capital)
&

Quad: US, Japan, India, Australia (strategic coordination on

o
d:
Qua security, supply chains, technology & infrastructure)

W

ﬁ% AUKUS:  AUKUS: Trilateral Australia-UK-US partnership
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THE OCEANS

3. The Atlantic




The Atlantic Ocean
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The Atlantic Ocean: Size & Depth
A 41 million square miles (2nd largest ocean)
A21% ne sgd D gsg-r sns k rtge  bd
A29% ne sgd D gsg-r nbd m-r rtge’bd
A Longest coastline of any ocean (70,000 miles , 2x the Pacific Ocean)

A Widest span is Gulf of Guinea to Gulf of Mexico ( 4,800 miles)

A Narrowest point is Brazil to Liberia ( 1,770 miles)

A Average depth is 12,000 feet (deepest is Puerto Rico Trench at 27,000 ft )

ARoughly25%ne sgd D gsg-r rd v sdg

A Longest mountain range on Earth at 10,000 miles (Mid-Atlantic Ridge)
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The Atlantic Ocean: Economic Weight

Bordering states

A> 50 sovereign countries
A> 2,000 islands & 13 major island sovereign states (i.e., UK, Iceland)

A> 3 billion people (~40% of global population)

Economic weight

A43% of global GDP

A20n e s gd 30 Ilargekt ceconomies

A~60% of global services trade (dwarfs Pacific Ocean services activity)
A~50% of global merchandise trade

A~22% of global container shipping

A~18% of global maritime fishing
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The Atlantic Ocean: Notable Alllances

Notable alliances

@ NATO: 32 members ($1.4 trillion of military spending)
0 EU: 27 mem_bers, 450 million people
($23 trillion, or 17%, of global GDP)
‘;%’ USMCA: 3 members (US-Canada-Mexico); 3rd largest regional FTA
L 6 of 7 members are Atlantic states

e ($45 trillion of global GDP, ex -Japan)

AfCFTA: 54 signatories, 1.4 bn people (Africa FTA)

U: Mercosur: Rntsg @Sk‘mShb bI’IQd btrsnl -r t 1
MERCOSUR - (Brazil, Argentina, Uruguay, Paraguay, Bolivia)

L Five Eves: Security alliance; 3 of 5 members are Atlantic states
- yes. (US, UK, Canada, Australia & NZ)

@ CARICOM: 15 members; Caribbean integration bloc

Neptuneds Domai pagée 3l1AUG 2026 /



THE OCEANS

4. The Indian




The Indian Ocean
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The Indian Ocean: Size & Depth
A27 million square miles (3rd largest ocean)
A20%ne vngkc-r nlb% of total surfare) * b d
AWidest span is South Africa to Australia (6,200 miles )

AOnly ocean bounded in the North by land

AWarmest ocean by surface temperature

A Average depth is 12,300 feet

ADeepest is Java Trench at 24,000 feet

ARoughly20%ne sgd D gqsg-r rd v sdg
ANotably shallower and less trench-dominated than the Pacific
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The Indian Ocean: Economic Weight

Bordering states

A> 35 sovereign countries (including Red Sea and Persian Gulf littorals)
A7 island sovereign states (i.e., Madagascar, Sri Lanka)
ANearly 3 billion people (less than 40% of global total)

Alndia alone accounts for50% ne sgd a ' rhm-r onotk sh

Economic weight

A11-15% of global GDP

A~80% of global seaborne oil traverses the Indian Ocean

APrimary transit point for over 85% and 90% of China and India's oil
Imports, respectively

A~ 1/3 of global bulk cargo
A~15% of global fishing capture ( 20% of global tuna)
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The Indian Ocean: Notable Alliances

Notable alliances

5 Idladgr+ bnmsgnk vngkc-r k gf di

23 members (maritime security, economic cooperation, sustainability)

ASEAN: 11 members, 5 bordering Indian Ocean ($4 trillion bloc)

BRI . N
Maritime component thm oo ®adks % qn C anS+ r gh01
% ® US, Japan, India, Australia (strategic coordination on security, supply
= .= Quad : :
@ chains, technology & infrastructure)
e Trilateral Australia-UK-US partnership
&2 ) AUKUS : : : _
o5l (Australia as strategic center-piece of submarine program)

~eeyy  BIMSTEC 7 members, Bay of Bengal regional association (economy, security)
.« Indo-Pacific 14 members, including the US
Framework (trade, supply chains, economy, sustainability)

- India-Middle East-Europe Economic Corridor
= i~ i--*"’
MEEC IMEC (trade, chokepoints & transit)
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THE OCEANS

5. The Arctic




The Arctic Ocean
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The Arctic Ocean: Size & Depth
A 5.4 million square miles (smallest ocean)
A 4% of global ocean surface (2.8% of total surface)

A Widest span is Bering Strait to Fram Strait (2,500 miles )

A Continental shelf covers 53% of the basin (highest of any ocean, complicating
territorial claims)

A Only 2 major entry & exit points:
U Bering Strait: Pacific entry
U Fram Strait: Atlantic entry

A Average depth is 3,400 feet
A Deepest is Malloy Hole above North Atlantic at 18,200 feet

AOnly13%ne sgd D gqgsg-r rd v sdaq
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The Arctic Ocean: Economic Weight

Bordering states

A Only 5 littoral states: Russia, United States, Canada, Norway & Denmark (Greenland)
A 8 Arctic Council members: adding Iceland, Sweden and Finland

A Arctic Circle population: only 4 million (least populous ocean basin)

Impact more strategic than economic

A Share of global GDP: only 0.5%

A Shipping traffic: up 40% since 2013

A Projected oil reserves: ~13% of global total

A Projected gas reserves: ~30% of global total

A Rare earths & critical minerals: Formidable untapped supply
A Fishing: Largest stocks of selected fish  (i.e., cod)

A Trans Arctic sub-sea cables:not yet built ; would dramatically shorten Asia -Europe data flows

A Military strategy : nuclear deterrence, strategic geography, polar trajectory (i.e., shortest
path), chokepoints
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The Arctic Ocean: Notable Alliances

Notable alliances

fl) Arctic Council: 7 |l dladgr+ 02 nardqudqgr ' qdfh
NATO: 7 of 8 Arctic Council members are NATO members
NORAD: US-Canada aerospace and maritime warning command

Legal architecture governing extended continental shelf claims

UNCEOS /ACLCS. (competing submissions from Russia, Canada & Denmark)

Polar Silk Road: RussiaChina Arctic regional partnership

Central Arctic
Oceans Fisheries 10 participants, including China, Japan & SK (2021)
Agreement:

Arctic Coast Practical cooperation layer, including the 2011 Search & Rescue
Guard Forum: Agreement
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STRATEGICALLY SIGNIFICANT SEAS

6. The South
China Sea




The South China Sea
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The South China Sea: Size & Trade

A 1.4 million square miles (size of India)
U Span: 1,200 miles from Strait of Malacca to Taiwan Strait
U Widest point: 750 miles from Vietnam to Palawan
U Narrowest point: 1.75 miles (Malacca)

Size

Depth A 4,000 feet (average); 18,300 feet (deepest)

Bordering states A 9 countries (combined GDP of $25 trillion )

Islands A 250+ names islands (many territorial disputes)

Global trade A~ 30% of global goods trade ( ~$5 trillion annually)

Semiconductors A Epicenter of global supply chain
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The South China Sea: Economic Weight

A > 30% of global total

Seaborne u 8590%ne | o m-r hlongsr

oil trade u 80-85% ne Rntsg Jngd -r hlongsrt
U 70-75%% ne Bghm -r hl ongsrtr

A > 40% of global total

Seaborne u 50-55%ne | o m-r hlonqgsr

LNG trade u 60-65% ne Rntsg Jnqgd -r hlonqgsr
U 6065% ne Bghm -r hlonqgstr

Oil reserves

(barrels) A 11 bn (proven); 12 bn (undiscovered est.)

Natural gas
reserves

A 190 tcf (proven); 160 tcf (undiscovered est.)

Fisheries A 8mm tons annually (12% of global total)
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STRATEGICALLY SIGNIFICANT SEAS

/. The
Persian Gulf




The Persian Gulf
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