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US Debt Interest Payments Surpass $1 Trillion Threshold

The US Treasury is paying approximately $3 billion per day, or $1.25 trillion annually, in
interest payments on total US Government debt that now exceeds $40 trillion. The CBO is
forecasting US interest rate payments to rise above $2 trillion, or 4.6% of GDP, by 2036. In
order for US debt levels to remain sustainable, US nominal GDP growth needs to remain
well above its annual net interest expense obligations.
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Source: (1) Bloomberg. Data through Q2 2026, as of September 14, 2026.

Net Interest Will Exceed Key Programs in 2036

Interest payments are now the third-largest US federal outlay, projected to rise to second
largest over the next decade, behind only Social Security. For markets, rising US debt
obligations are having a greater impact on term premium than rate expectations, as evident
in the long-end’s decoupling from the Fed's path.

Cost of key programs, USD bn (2036)

Social Security

$2,747

Net interest

$2,144

Medicare

$1,970

Medicaid

$1,145

Defense

$1,100

Veterans' Programs

$491

Food & Nutrition Services . $157

Other mandatory programs . $153

Source: (1) CBO, “10-year Budget Projections” (February 2026 ).

OECD Debt Interest Payments Surpass $2 Trillion Threshold

The 38 advanced OECD economies represent 58% of global nominal GDP and account for
a disproportionately large amount of rate sensitive global debt obligations. With total
OECD sovereign debt obligations now above $60 trillion, annual debt interest payments
have risen above the $2 trillion threshold annually. Implications for global markets include:
(1) synchronized long-end repricing; (2) a crowding-out effect that is now measurable; (3)
the emergence of term premium as a key marginal driver of sovereign debt costs; and (4)
modest structural impairment to the traditional DM safe duration/haven trade.

OECD annual government interest payments, USD tn
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Source: (1) Bloomberg. Data through 2026. OECD, “OECD Economic Outlook, Volume 2026 Issue 1”. Flags represent all OECD member countries. Chart data excludes Chile,
Costa Rica, Mexico, and Tiirkiye due to no available data.
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“Macro stability isn’t everything, but without it, you have nothing.”
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