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Entire US Treasury Curve Above 4% Threshold

Source: (1) Bloomberg. Data as of September 16, 2026. Fed funds is upper bound. 

Following the Sept 16 FOMC rate hike, the first since July 2023, the entire US Treasury 
curve now sits above 4% with the belly and long-end already at multi-year highs.  A 4% floor 
establishes a high baseline cost of capital across the financial system, tightening credit 
conditions and reshaping valuation metrics for equities and real estate alike.  For investors, 
the elevated baseline increases pressure on risk asset risk premia (i.e., stocks, HY, EM), 
compresses equity multiples, widens the bar for credit spreads and pressures longer-
duration carry trades.
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