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Gold Above USTs as #1 Reserve Asset

While the US Dollar remains the dominant transaction currency in trade and settlement,
gold recently supplanted USTs as the #1 global central bank reserve asset. This structural
regime change was driven primarily by: (1) sharp rally in spot gold; (2) de-dollarization at
the margin; (3) geopolitical risk management; (4) weaponization of sanctions; (5) deficit &
inflation concerns; and (6) reserve diversification toward neutral, unencumbered
monetary anchors.
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Importance: Erodes dollar dominance. Reinforces heightened concerns around sanctions policy.
Debases long-end sovereign yield safe haven flows. Establishes new floor for gold more driven by

sovereign than cyclical dynamics. Encourages multi-polar reserve system. Upward pressure on UST
yields. Geopolitical realignment of monetary power.

Source: (1) Bloomberg. Data is latest through July 2026. USTs is official Treasury holdings by central banks at the Fed and non-Fed official holdings (Euroclear, Clearstream and
other offshore nodes. UST data through September 2026. Gold data through July 2026.
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“Macro stability isn’t everything, but without it, you have nothing.”
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