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Bond Rout Deepens as US Rates Hit Multi-Decade Highs B

A confluence of domestic and external variables have converged to set US rates to multi-
decade highs as price sensitive institutional investors are now demanding a higher real
return and larger premium for holding duration.
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Source: (1-4) Bloomberg. Data as of September 29, 2026.

Confluence of Variables Driving US Rates Higher

Key drivers of higher yields at long-end of UST curve

0 Geopolitical risk premia; war-induced supply shocks
Inflation trifecta (energy prices, tariffs, Al buildout)
Hawkish repricing of Fed policy expectations

Fiscal sustainability concerns (debt & deficits)
Global competition for capital

Competing long-duration Al debt supply

Evolving UST buyer base
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BOJ policy normalization weakens long duration anchor

Global Corporate & Investment Banking
Capital Markets Strategy Team

Tom Joyce Stephanie Kendal Angela Sun
Managing Director Director Associate

Tom.Joyce@mufgsecurities.com Stephanie.Kendal@mufgsecurities.com Angela.Sun@mufgsecurities.com
(212) 405-7472 (212) 405-7443 (212) 405-6952

“Macro stability isn’t everything, but without it, you have nothing.”
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