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Stock Buybacks Above $1 Trillion 
US stock buyback authorizations and executions set a new record in 2025, rising above $1 
trillion for the first time, driven by elevated earnings, profit margins and free cash flows.  
The strong pace of activity, which continued despite rising capex demands, has been both 
emblematic of corporate financial strength as well as a key technical driver of US equity 
market performance. Nonetheless, a rising share of big tech capital allocation has been 
redirected from buybacks to AI-driven capex spend.

Source: (1) S&P Dow Jones Indices. $989 bn is actual authorized buybacks through Q2 2026. Wall Street full year 2026 forecasts are in the $1.4 tn range. 
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Fundamental Structural Transformation for Markets:
Big Tech as Net Consumer of Capital
One of the most fundamental structural transformations in public equity markets since the 
2008 GFC has been the transformation of mega-tech from primary provider of net liquidity 
to global equity markets (via buybacks and dividends) to heavy net consumers of capital, 
driven by the unyielding arms race to build out generative AI infrastructure.

Source: (1) Birinyi Associates. WSJ, “Nvidia Adds Record $150 Billion to Stock Buyback”. Data as of September 28, 2026. 
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Primary pillars of transformation
1. Capital allocation redirected from buybacks to capex
2. Massive public debt issuance and off-balance sheet leverage via 

structured transactions
3. Shorter asset depreciation cycles associated with hard asset buildouts 
 (i.e. data centers and computational power)

Market implications

1.  The erosion of the “buyback floor”

2.  P/E multiple re-rating for hard over soft assets

3.  Divergence in tech sector credit spreads from the index

Hyperscalers’ Capex > $1 Trillion Per Annum

Source: (1) Bloomberg, “The AI Spending Boom Is Huge But Not Unprecedented”. Data trailing 12 months. Oracle’s quarters end a  month earlier than the other companies. 2026E 
data is based on company announcements, including Q2. Oracle estimate for FY 2026. 2027-29 forecasts based on Wall Street analyst estimates.
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https://www.mufgamericas.com/insights-and-experience/capital-markets-strategy
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