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Data Center Power Regulation

According to Bloomberg Government, 15 states have enacted legislation to protect
residential ratepayers from data center expansion costs, while 25 states have approved at
least one large load tariff (specialized rate structure designed by utilities) for hyperscaler
energy consumers.

State by state status on large load tariffs
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Source: (1) Bloomberg Government, “Congress Pushes Industry, States on Data Center Costs: Explained”. Edison Electric Institute. Includes states that have approved at least one
large load tariff as of September. In utility regulation, a tariff refers to a legally binding rate schedule, terms of service and cost-allocation framework, rather than an import tax.

States at Risk of Data Center Regulatory Action

According to Henrietta Treyz at Veda Partners, the regulatory outlook has declined across
several data center markets. 87% of the total planned US data center capacity tracked by
Veda is at medium to high regulatory risk.

Status of states at risk of data center regulatory action

@ High risk
Medium risk
© Low risk

Planned US data

center capacity Potential / completed action
® Toxas 63+ GW Halted new environmental permits and grid connections for
(includes behind the meter) data centers pending state audits
@ Virginia 35 GW Data centers removed from fast-track approval, banned NDAs
Local approval required before more stringent state permitting
@ Pennsylvania 14 GW process can begin; data centers removed from the fast-track
process.
. Dem candidate supports a temporary pause to establish new
@® New Mexico 12.9 GW requlations
One-year pause on discretionary environmental permits for
® New York 12 GW pending/new projects >50 MW large; 2027 action to repeal tax
exemptions likely
New environmental, energy, and procedural standards for large
@ Utah 11.2GW projects; more action possible
@ Ohio 10.5 GW R and D candidates for governor support a moratorium
. . Bill passed to require developers to pay their fair share of grid-
@ California 106w upgrade costs and shield ratepayers, disclose water usage, etc.
@ West Virginia 7.5 GW Local governments prohibited from passing strict regulations
Both candidates in Nov governor’s race generally pro-data
@ Wisconsin 4.2 GW - 6 GW center; renewable energy requirements and scaled back tax
incentives likely
. Dependent on Nov election; Democrats likely to support
@ Georgia 5 GW temporary pause; Republicans likely to oppose new regulation
Statewide moratorium proposal likely to be introduced in Jan
@® Oregon 3 GW - 5GW 2027
Dependent on Nov election; scaled back tax incentives, more
@ Nevada 4.2 GW local control
. Three-year pause on tax incentives; data centers required to
@ Arizona 3.7GW pay for energy infrastructure.
) Scaled back tax incentives; one-third of counties have restricted
@ Indiana 3GW data centers
. . The state requires projects to pay for energy infrastructure
@ Louisiana 2.5GW needs and protect ratepayers to receive tax incentives
.. Tax incentives paused as legislature works to require
@ lllinois 2.2GW hyperscalers to pay for energy infrastructure needs, water, etc.
New : : : :
[ Hampshire 2 GW -.4GW Statewide moratorium proposal will be introduced Jan 2027

Source: DataCenterBans. Veda Partners (Henrietta Treyz), “Data Center State Regulation Tracker - September 23 Update”. Data as of September 29, 2026.

Global Corporate & Investment Banking
Capital Markets Strategy Team

Tom Joyce Stephanie Kendal Angela Sun
Managing Director Director Associate

Tom.Joyce@mufgsecurities.com Stephanie.Kendal@mufgsecurities.com Angela.Sun@mufgsecurities.com
(212) 405-7472 (212) 405-7443 (212) 405-6952

“Macro stability isn’t everything, but without it, you have nothing.”
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